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BACK ON THE CURB 


By Louis Guenther 


HIGH AND LOW 
COST COPPERS 


By Frederick Hanssen 





The Truth About Baldwin 


Electric Railways Gain Favor 
An Attractive Store Stock 
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Largest 
Electric and Gas 
Company 


In Oklahoma serves highly diversi- 
fied territory with estimated popu- 
lation of 359,000. Its First and Re- 
funding Mortgage 6% Bonds pre- 
sent an attractive opportunity for 
investment. 


YIELDING 6.65% 


4 


Ask for Circular BI-236 


H..M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St 
Philadelphia Boston Providence 














A Monthly 
Earnings Statement 


An inclusive earnings statement, 
showing the current financial and \ 
industrial position of Cities Ser- 
vice Company, is sent to stock- 
holders every month. 





This is in accordance with the man- 
agerial policy of Cities Service. | 
organization, which provides an 
opportunity for its 100,000 security- 
holders to keep in touch with the | 





business. 


The January earnings statement 
shows that dividend requirements | 
of Cities Service Preferred Stock 
were earned 2.71 times in the year 
ended January 31, 1924. 


Cities Service Preferred Stock is a 
sound investment yielding over 8% 
at the present market. 


Send for latest Earnings Statement 
and Preferred Circular P-15 


SECURITIES—DEPRARTMENT 
Henr herty 
& ny 


GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 























MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 
} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset-—‘Good Will”’—plus Results. 


FINANCIALWORLD 


53 Park Place, New York 
Member ABC 








300 Montgomery St. 











The United Railways and Electric 
Company of Baltimore 


One of the oldest companies of its kind in 
this country and whose earnings, for the 
past ten years, have averaged about 
$4,500,000 per annum, or approximately 
2.3 times annual average requirements 
for rentals, fixed interest on mortgage 
bonds, etc., guarantees, principal and in- 
terest: 








The Maryland Electric Railways Company 
First and Refunding Mortgage 614% Bonds 


Series “‘A,’’ due January 1, 1957 | 


now available at 


Price 100 and interest, to yield 6.50% ] 


Our Circular F-222 describes these bonds in | 
detail. Copy will be sent upon request. | 


E. H. Rollins & Sons 


Founded 1876 i] 


111 West Jackson St. 


\| 
BOSTON NEW YORK PHILADELPHIA \| 
200 Devonshire St. 43 Exchange PI. ¢1421 Chestnut St. l 
CHICAGO LOS ANGELES i} 


1000 California Bank Bldg. 
DENVER i 
315 International Tr. Bldg. 


SAN FRANCISCO 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Entered as second-class matter October 22, 1906, at the Port Office at New York, N.Y, 
-. S. A., under the Act of March 3, 1879. Copyright, 1924, by the Guenther Publishing Co. 
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When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice shovld reach us about two weeks 
before the change is to take effect. 
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Western Pacific 
Railroad 


4% Secured Notes 


due 


Oct. 1, 1930 


Only Funded Debt of Corpora- 
tion whose assets bear following 
relation to issue : 


Cash and liquid assets. . . . 180% 
Investments........ .1,710% 
Income applicable. ..... . 35% 


or 8 times 
Interest Requirements 


Price to Yield 


about 
727% 


Descriptive Circular on Request 


Established 1890 
Members New York Stock Exchange 








F. J. LISMAN & CO. 


20 Exchange Place New York | 
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Foreign Bonds 


Holders of all Foreign Govern- 
ment issues, will be interested in 
our analysis of the present finan- 
cial condition of the countries 
whose obligations they hold. 


We shall be glad to send you 
a copy. 
Ask for circular C-90 


HoRNBLOWER & WEEKS 


Established 1888 
Members of 
New York, Boston and Chicago 
Stock Exchanges 
42 Broapway, New York 


BOSTON CHICAGO 
PROVIDENCE PORTLAND ME, Dei ROIT 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street 
Phones: Broad 4860-1-2-3-4 


New York 


























Pesennan 


326 WALNUT 8ST. 


BALTIMORE 


213 E. REDMOND ST. 


5» WESTHEIMER & CO. 








March 8, 1924 


- Sesaeassesenm 





1 Members New York Stock Exchange 


289 







Agi igeh sh RINE Laphliabeniipeting i aon Crees tt nei 
Gk Pe ol zi Rigas hie > 5 : i 






















































| When a Special Report 
| is Required 


| ON’T wait until your bank returns the coupons 
unpaid or the expected dividend check fails to 
arrive. Examine your holdings periodically. Keep your- 
self posted, by financial reading, on the companies you 
have invested in. 


If you are in doubt about the ultimate payment of 
a security, if you have an uneasy feeling about it, take 
the first step by having the company privately inves- 
tigated in the form of a Special Report. 


When more than an opinion is required, when you 
want detailed facts to base an action on whether to hold, 
to sell, to buy more, write The Financial World Research 
Bureau to prepare a Special Report for you. The charge is 
moderate and is based on the length of time it will take 
to make the report. 





We have made such Special Reports covering many 
millions of dollars’ worth of securities and have reason 
| to know that the facts unearthed and the opinions ren- 
dered earned us the thanks of the holders of these 
securities. 


Look your holdings over and see if you have one or 
Several investments that need such a Special Report. We 
believe you will be grateful for the suggestion. 


The Financial World 


FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a SPECIAL REPORT OM.................2.---s:--0-0--+ Company 


and state when you can have it ready for me. 
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The Financial World was established te diffuse the truth abeut invest 


tained this attit 





and will centinue to do so confident in its belief that as long as it «oom > thie ride it cam count upon ra 


support of the investing public. 
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The Trend of Things 


@ Opening of hearings on SOLDIER COMPENSATION measure gives rise to 
some fear as to possibility that it muy be enacted, thus defeating TAX 


REDUCTION plans; 


@ FUNDAMENTALS of the business and industrial situation do not justify any 
pessimism as to the outlook; 


@ Conditions are such as to indicate more strongly the arrival of STOCK and 
BUSINESS inflation in the coming FALL; 


€ Leave worries as to the POLITICAL SITUATION to the POLITICIANS and 
buy good INCOME PRODUCING STOCKS in expectation of a substantial up- 
ward movement next fall, is week’s recommendation. 


RADING in the stock market this 
T week was largely professional. And 
its chief characteristic was an evi- 
The 


as we frequently have remarked, is 


dence of nervousness. speculative 
mind, 
responding to the 


supersensitive ; quickly 


influence of fear and hope, without giving 
pause for analysis of the background for 
either condition. 

Hearings on soldier compensation legisla- 
tion were opened in Washington this week 
and opponents of the legislation were re- 


j 


ported to be less confident of being able 


to prevent passage over the Presidential 
veto. 

This department is willing to express 
the opinion that the legislation planned by 
the sponsors of compensation will not be- 
come law. Which is another way of say- 
ing that we do not believe the current 
fears are justified. - 

We also would reiterate our confidence 
that a constructive tax revision program 
will carry. The country has 
wishes known in no uncertain fashion. 


made its 
And 
it is beginning to acquire ability to dis- 
tinguish the difference between real tax 


reduction and such subterfuges as some 
politico-economists in Washington would 
like to put over. 

* * * 

One has but to glance at the 
available reports as to funda- 
mental conditions to obtain sub- 
stantial evidence that there is no 
foundation for pessimism regard- 
ing the business situation. 

* *x* * 
BSENCE of important strikes, gen- 
A eral banking strength, satisfactory 


conditions in the commodity field, record 








Average Prices on the New York Stock Exchange 
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freight car loadings, and reasonable prof- 
its for industry, are factors which none 
but the professional crepe hanger could 
find fault with. 

Broadly speaking, the stock market dur- 
ing February was no weaker than it has 
been in corresponding periods of former 
years, despite the several psychological 
factors that made for some startling, short- 
lived movements in prices. 

If there really were any substantial rea- 
sons for dissatisfaction with underlying con- 
ditions which form the real foundation for 
long-pull operations, it seems that the bond 
market would have reflected it. 

In the past thirty days, the stability of 
the bond market has been a noteworthy 
feature. 

As the present session of Congress be- 
comes older, it more and more 
apparent that radical members are not go- 
ing to be able to muster sufficient strength 
to put through any dangerous legislation. 


becomes 


Signs of Inflation 
We have 
writing of~ our last’ review, for changing 
our opinion that the signs of approaching 
inflation are making their appearance. Nor 


served no reason, since the 


are we prepared to agree with those who 
believe that the coming presidential elec- 
tion will be followed immediately by busi- 
ness depression. 
likelihood continue 
well into the next year, although that is 


rather far 


There seems to be more 
that good times will 
ahead to be talked about. 


* * * 


There is no good reason for 
haste in the purchase of stocks, 
but that does not mean that this 
is a time to stay away from the 
market. Discriminating buyers 
will find numerous opportunities 
at present price levels, and on 
any recessions. 

* * * 


ECAUSE this is a presidential year, 
B the thought persists in some minds 
that there is reason for extreme caution 
because it is impossible to decide whether 
political influences will be depressing or 
the reverse. 

In our opinion it would be a good plan 
to leave the worries about politics to the 
delegates who will attend the nominating 
conventions. 

No Cause for Worry 

We are not disposed to agree with those 
who seem apprehensive of political ten- 
dencies, so far as the general masses of 
the public are concerned. The scandals 
that have developed in Washington may 
have served to destroy some confidence in 
those who are entrusted with the conduct 
of our governmental affairs. But we be- 
that general sentiment is trending 
away from radicalism and toward conserva- 
tisin, 


lieve 


Perhaps the trend may not be par- 
ticularly impressive as yet. But dissatis- 
faction, of a socialistic character, is more 
serious in the minds of professional poli- 
ticians than it is in actuality. 

We lean toward the opinion that there 
is a strong probability of development of a 
bull movement in stocks and 
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THIS BACK-TO-THE-FARM MOVEMENT SHOULD GET RESULTS 
— Brown in the Chicago Daily News. 








and industry next fall, rather than to a 
contrary opinion. 

We, therefore, would suggest the pur- 
chase at the present time of income pro- 
ducing securities, and more particularly of 
companies which can be expected to bene- 
fit most from a condition of inflation. 

That suggestion is made with the idea 
that the investor has in mind the longer 
pull trend, and is not especially concerned 
about minor reactions which may inter- 
vene between now and the coming fall. 


* * * 


With advance in the price of 
the red metal this week, the cop- 
per shares came in for note- 
worthy activity. This movement 
is one of importance, because 
copper shares are apt to be 
among the leaders next fall. 

* * * 

N the current issue of THE FINANCIAL 

Wor p there is a special discussion of 
the copper situation, and the copper shares, 
which should be read carefully, as there 
is every indication that the latter are be- 
ginning already to reflect their generally 
improved outlook. 

It will not be necessary to dwell on the 
subject of the coppers, as the article re- 
ferred to covers the ground quite thor- 
oughly. We would add, however, for the 
sake of emphasis, that investors who make 
their major commitments in the low-cost 
group will thereby increase their possibili- 
ties for profit when the big movement in 
the stocks materializes. 

In passing, we might mention the report 
of AMERICAN SMELTING & REFINING for 
1923, which was made public this week. 
This was confirmation of the predictions 
which were made in special studies of the 
company that appeared in THE FINANCIAL 
Wor.p last fall. 


Best Year Since 1917 

AMERICAN SMELTING last year had the 
largest earnings it has reported for any 
year since 1917. And the best part of it 
is that officials assert that they anticipate 
that 1924 will be just as good, if not bet- 
‘er than, last year. A point which was 
brought out in the most recent special an- 
alysis in THe Financia Wor.p was that 


e 
investors must learn that they should not 
associate the company and its earning ca- 
pacity too closely with the copper indus- 
try. The timeliness of that suggestion now 
has been substantiated. It should have 
the effect of strengthening materially the 


position of the securities of the company, 
a we 


Towards the close of the week, 
the Bears began to display evi- 
dence that the strength of the 
general business situation had 
convinced them of the weakness 
of their position. 

* * * 

XCELLENT showings by chain stores, 

continued satisfactory car loadings, 
and generally favorable business news, are 
factors which seem to have convinced the 
professional bears that their position is 
becoming more and more dangerous. At 
least, such was the indication as the week 
drew to a close. 


Trade Volume Good 

and trade volume are quite 
satisfactory, and iron production figures 
show encouraging gains over January and 
the previous month. 


Business 


There is no ground for pessimism. 

Stocks of commodities of all kinds save 
coal are small. The shelves of the coun- 
try down to the smallest array of 
manufactured articles. 


are 


Little Forward Buying 

There has been very little forward buy- 
ing since last spring, the country having 
been going along on a virtual hand-to- 
mouth basis. This fact leads the railroad 
managements to look for continued activity 
in freight loadings, and leads us to restate 
our confidence in the business outlook. 


There seems to be a possibility that au- 
tomobile production this year may prove 
to be surprisingly large. It grows more 
difficult to determine where the point 0! 
saturation is, if there is one. Automobile 
factories in February, which were just be- 
ginning to get into condition for spring, 
were only 15 per cent below the production 
peak of last May. Stocks like General 
Motors in such circumstances are 4t 
tractive. 
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The Truth 





66 S an in-and-out trading stock 
A Baldwin Locomotive is a close 
rival of Steel common,” recently 


commented a stock market chronicler, re- 
cording the fact that traders were won- 


dering where all of the stock that is 
led in daily is coming from. 
That little bit of gossip of the Street 


paper some 


tr 
Tad 


me to set down on 
‘bservations which I have made in con- 
with Baldwin Locomotive and, 
offer some views of the com- 
pany which, to my notion, are just a trifle 
The opinions, at least, are not 
what one usually obtains in the financial 

rict. If they are entertained, they are 

tten communicated. 

As a sample of what the public is told 
-with the usual meaningless reminder 
that it comes from the management, or 
interests close to it—we have the recent 
published statements that the lowest cost, 


under 


induced 


nection 


also, to 


present conditions, of removal of 
the Philadelphia shops of Baldwin to Ed- 
ne, is placed at $16,000,000. 

\Vhen it is taken 


into consideration 


About Baldwin Loco 


that the machinery and fixtures at the 
two places are carried on the Baldwin 
books as per the statement of December 
31, 1923, at $14,291,116.19, and that, ac- 
cording to their own statements, many 
millions of machinery and fixtures already 
are at Eddystone, it would seem to be a 
business proposition to scrap the Philadel- 
phia plant and save the $16,000,000; buy 
$6,000,000 new machinery, and make the 
stockholders a present of $10,000,000. 


Now Seek Illumination 


Suppose we now review some statistical 
evidence. It will be illuminating to do so, 
as I propose to show. 

The BALpwin Locomotive property ac- 
count (not including the Standard Steel 
Works), at the 1916 stood at 
$44,953,706.70. 


That was before there was charged off 
in 1917 the following items: 

Good will, $15,800,000. 

And also deducted from property 
count in 1917, good will, $899,299.03. 


close of 


ac- 





as told exclusively to 
THE FINANCIAL WorLD 


By “ANALYST” 


@ If You are a BALDWIN Stock- 
holder this recital of fact will be 
of vital interest to YOU. 


Thus the total deducted from property 
account was $16,699,299.03. 


The plant and equipment were carried on 
their books, December 31, 1917, at $28,- 
254,407.67. 

The surplus account at the close of De- 
cember, 1916, was $8,949,624.22. 

There was added to the surplus from 
net earnings of 1917 a total of $6,905,- 
722.30. 


So the surplus at the close of year 
1917 stood at $15,855,346.52, from which 
there was deducted the item of good will 
of $15,800,000, which left the amount 


carried forward as surplus at $55,346.52. 


The above figures are taken from the 
statement of ALBA B. JoHNson, President, 
to the stockholders and dated, Philadel- 
phia, February 21, 1918, and appear in 
the BALDwIN LocoMotivE Works Annual 
Report for 1917. 


The Baldwin Locomotive Works’ bal- 
ance sheet of December 31, 1923, shows 


(Please turn to page 310) 
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Baldwin’s Huge Plant Covering 19 Acres, Which Would Add Greatly to Stockholders Account If Scrapped 
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Mr. Faker Back on the Curb 


¢ 


THIS ARTFUL EXTRACTOR of other people’s money discovers a way by 


which he can impose upon unsophisticated investors, without much fear 


of interruption. 


MENT PLAN. 


His new device is much safer than the BUCKET SHOP or the PARTIAL Pay- 
He simply sponsors some cheap MINING STOCK and by 


manipulation fools the public into believing there is great interest and ac- 


tivity in it. 


¢ 


To carry on his operations MR. FAKER boldly employs the facilities of the 


New York CURB MARKET. How long will it a//ow him to do so? 


By LOUIS GUENTHER 


(Editor and Publisher, THe FinancraL Wor bp) 


R. FAKER 
M has re- 


turned to 
res . 
Wall Street. 
After  an- en- 
forced exile, to 


which he reluctant- 


lv submitted in 
deference to the 
activities of  re- 
formers and_ the 


vigilantes, who ob- 


jected to his artis- 





tic talents for 
¢ . . transferring the 
@ Louis Guenther | a 
loose change of un- 
sophisticated investors into his own ca- 
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| ae 
| 
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A rich ore earths has bean made om THE EAST DRIFT of the Fortune im the lower 


Tamme! level 600 feat trom the pout where the wanes u geing down on ore which aeamped on 
the tunnel tere! UPWARDS OF $180 PER TON 
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How Hogan Helped Rice Unload 
Fortuna 


pacious pockets, Mr. Faker has returned 
to his natural employment and to the 
scenes where he has always so profitably 
employed his extracting predilections. 

To his enemies the artful Faker makes 
only That 
changed his method operation. 


he has 
This is be- 
cause he himself realizes time has brought 
changes in his sphere of crafty 
finance rather than from any fear that 
his activities will be interrupted. 


one concession. is 


even 


His profound study of the natural weak- 
ness of the human specie in which he de- 


lights to delve has convinced him that 
different bait must be used for the time 
being. He whom he so fondly regards 


as the sucker will no longer bite in profit- 
able numbers at lurid get-rich quick lit- 
erature—or promises of profits of hun- 


dreds of per cent. 


After noting that the public has re- 
sponded readily to the urgent suggestion 
from the guardian major domo of the New 
York Stock Exchange to buy only legiti- 
mate securities, such as are listed on re- 
Mr. Faker agrees 
with this advice and says to himself, “that 
is a immediately 


sponsible exchanges, 


” 


very good idea” and 


proceeds to capitalize it. 
Road to Easy Street 
Mr. 


sense 


Faker can be depended upon to 
his to street. The new 
financial creed has opened the gates for 
We find him back on the New 
York Curb Market, which in every way 


road easy 


him again. 


presents what the public is told is the 
to buy since for 
years the has_ been 
spread that this market has come under the 
supervision more or less of the Stock Ex- 
change. 


safest way securities, 


several impression 


The Curb Market provides Mr. Faker 
with a good background for his schemes, 
but most of all it gives him what he is 
most in need of, a cloak of respectability. 
Thus he reasoned, and not without good 
judgment, for it is generally understood 
that when the Curb moved from the street 
under its own roof it was a step toward 
reform. A ticker service was installed 
to assure the public an official record of 
transactions, moreover the quotations are 


compi:ed by the same people who do this 
work th 


for the bigger exchange and this 
gains them a place in many of the daily 
newspapers. 

By capitalizing the reformation of the 
Curb Market and its restoration to pub- 
lic confidence Mr. Faker once more finds 
his game an easy one, and less hazardous 
than it was formerly. 
him 


If any one ques- 
t-ons or his securities he can point 
wi.h pride to the fact that if there was 
anything wrong with them how could it 
be possible for them to be “officially” 
quoted on a market that has the moral 
and active support of 42 members of the 
New York Stock Exchange, who are reg- 
ular members, and 284 other members, 
who hold associate memberships. 


Playing Publicity 
All that Mr. Faker needs do now, ap- 
parently, is to secure the privilege to trade 
in some stock on the Curb. 
done the in the 
backed by carefully nursed publicity will 


Once this is 
quotations newspapers 
do the rest for him. This is his new de- 
vice for unloading on the public promo- 
tion stocks in which he is interested. 

In speaking of Mr. Faker I have em- 
ployed an alias. His description will 
as readily George Graham Rice, and others 
for whom the Curb Market is now so dili- 
gently working. He is a type of menace 
which the Street thought it was rid of, 
but, who has returned to mock it. 

George Graham Rice and the other Mr 
Fakers use as their tools cheap mining 
stocks. As an accessory to gain public 
their newest idea to 
so-called independent advisory service 
“tout” their pets, and then induce so 
members of the Curb Market to act as the 
specialists for them. 

That scheme was successfully worked by 
Rice in Fortuna Consolidated. In 
ance with Hogan of “Hogan’s Facts & 
Fakes of Wall St.” it was recommended 
around 20 cents a share. However, Rice's 
name and connection was carefully kept '1 
the background. Herman Brothers, mem- 
bers of the Curb were the brokers through 
whom the public was advised to purchase 
Fortuna. Long night letters were sent over 


interest is start 
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the Western Union wires to keep the man- 
Fortuna was run up (to 
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74 cents and then dropped like a piece of 
ead to 6 cents a share. 


\rizona Globe was another Curb stock 
‘hat Hogan recommended, when it was 50 
cents a share, beh:nd it also stalked Rice. 
It was hoisted to 85 cents and now it is 
hack to 6 cents a share. 


\fter these two fiascos Mr. Faker 
needed some new scenery to cover up his 
operations. So who steps into the breach 

“Editor” Burke of the newly estab- 
shed “Wall St. Investigator’ to tell 
every investor he could possibly reach by 
mail that St. Croix Mines was a bargain 
at 50 cents a share and that it was going 
to $1.50 a share, and possibly to $3 a 
hare. It went to $1.50 a share, then for 
some unannounced reason it was removed 
from the Curb list. It is now down to 20 
cents a share in the “unlisted” market. 


The Wall St. Investigator was estab- 
lished by one Harry Wenges, who is the 
stepfather of the Herman Brothers to 
whom I have already referred—both of 
the latter have figured in several of the re- 
cent bucket shop scandals. It is inter- 
esting to note what a close union is main- 
tained in the Faker family. 





With these operations going on where 
was the vigilent eye of Wall Street? The 
character of these promotions was readily 
ascertainable through the reputations of 
those sponsoring them. Were they not 
conducted through the Curb Market assist- 
ed and abetted by night telegrams and the 
usual promotion literature, and helped 
along by the quotations in the daily press 
for without such aid none of them could 
have attained their prominence. 


Heavy Trading 


Mr. Faker has done very well in all of 
these aforesaid mining flotations for ac- 
cording to the 1923 stock compilations of 
the New York Times Annalist in that year 
6,029,000 shares of Fortuna changed 
hands, 4,243,000 shares of Arizona Globe 
and 1.139,000 shares of St. Croix. Even 
at this late day often as much as 27,000 
shares of Fortuna were traded in in a 
single day. 


What these figures indicate is that Mr. 

‘aker in order to make his stocks look 
attractive and active must bring about a 
market reflecting of a large volume of busi- 
ness. This indicates there is a great pub- 
lic interest in them and necessitates con- 
siderable laundry work in the way of wash- 
ing trades, indifferent to the fact that 
such operations are contrary to the laws 
ot the state. 


In the old days when there were no offi- 
cial listings of curb securities and the 
members were not subject to supervision 
this practice could be engaged in without 
fear of detection. But with the Curb 
indoors, with a ticker service installed, and 
with the authority to gain access to mem- 
bers’ books it would seem as if the door 
ould be opened to ascertain whether there 
has been “washing” of stocks and if such 
evidence is discovered hold those responsi- 
ble for it to account. 

Aside from that fact, however, it is 
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clearly evident that Mr. Faker can still 
ply his trade on the Curb as is here proven 
by Fortuna, Arizona Globe and St. Croix 
and this warrants getting out a stiff broom 
and doing some good house cleaning, other- 
wise the Curb will not free itself from un- 
scrupulous promoters. 

This the Curb owes to the Public, owes 
it to the newspapers which now print its 
quotations, to the Stock Exchange which 
gives it a moral support and thus pro- 
vides it the opportunity to act as the 
testing ground for speculative and unsea- 
soned issues, asking only they be spon- 
sored by honest backing. In this posi- 
tion of trust it would seem that the Curb 
could demand knowledge essential to in- 
vestors, whether a new stock is an out 
and out promotion and if so, how much 
of the money the public pays in for treas- 
ury stock, ever gets into the treasury 
of the company. 

Protect the Investor 

If these checks were produced it would 
be difficult for Mr. Faker to contract to 
buy a stock for 10 cents a share and then 
palm it off on the public via the Curb 
Market at from 500 per cent to 1,000 per 
cent higher. 

These barriers Mr. Faker could not sur- 
mount. He could not break through them 
with such beliefs as the three mining 
stocks which in the past year were so suc- 
cessfully employed in extracting a great 
‘deal of money from the public. 

It is almost inconceivable that fakers 
like Rice can resume operations, as clearly 
indicated by this evidence, if the Curb and 





the Street in general would make up its 
mind to banish them. The Curb has the 
facilities for unearthing sufficient evidence 
upon which the authorities can get busy 
if it but sets to work on this important 
task. 

It should determine in connection with 
these three mining share manipulations 
whether there has been any “wash” sales 
made in them and a careful examination of 
the interested books should be made. 

Unless this is done and done thoroughly 
the Curb will be used again and again for 
similar schemes by Mr. Faker who never 
sleeps as long as there remains a chance 
to fool the public and get away with it. 
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G. F. Redmond & Co. Enjoined 


A temporary injunction under the Mar- 
tin Law was secured by Attorney Genera! 
Sherman against G. F. Redmond & Co., of 
20 Broad %St., wh‘ch has now closed its 
New York office. This concern is not con- 
nected with the old and conservative in- 
vestment house of Redmond & Co. This 
brokerage concern originates from Boston, 
Mass., and Redmond was formerly a 
waiter. It has been engaged in handling 
cheap stocks on the partial payment plan 
and THE FINANCIAL Wortp has always 
warned its readers from doing busiuess 
with them. The action the state has taken 
to force them out of business shows that 
our position was fully justified. Simiiar 
action was taken in Massachusetts and 
an involuntary petition in bankruptcy 
filed and a receiver appointed. 






























| ENTIRE SERVICE $2.00 A YEAR | 





As our reporters are constantly in touch with the 
Presidents of the great corporations, Pool Managers and important 
Brokere we are apt to de among the first to know any inside 
imformation going around 


From authentic eources we have just learned of «a curd 
etock selling around fifty seven cents that we expect to advance 
to better than $1.50 in a short time. The information is authentic 
and oan be relied upon. We expect pudlio buying to put the stock 
to over $3.00 per share during the bull market now under way. 

If you want to double your money in a few weeks, we will gladly 
send you full details concerning the property, eto 


This is @ way we have of advertising our service. We find 
that when we make considerable money for a man By putting him in 
at the bottom of an important rise, he is very apt to reciprocate 
by becoming a subsoriber later on. 


Phere is no charge to you im the present transaction 
merely our best wishes and a desire for you to make an excellent 
return on your investment 


P. 8. The erclosed postal will bring the desired information. 


Without meaning to be impertirent any way, may we ask that you 
write your signature quite plainly,aleo the adérese. Many postals 
are half undecipherabdle and consume time, and as this stock will 
be climbing ih price daily every hour counts. 
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56 Wat Street~New YorK~ 
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SPBOTAL SERVICE 


Yours very truly, 
WALL STRERT INVESTIGATOR, INC. 
E. BURKS 


POTTOR 








By first making investors believe “Editor Burke” is protecting them, they are then 

led to buy “St. Croix” stock. The booklet shown was issued as an introductory 

to the service showing the methods of the bucket shops. The letter is a special 
bulletin that follows up the initial exhibit. 
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is necessary to discriminate. 


bargains are to be found. 


F there is a possibility that there will be at least moder- 

ate inflation next fall, then the copper stocks should be 
considered for purchase, as the copper companies will be 
among those which will benefit substantially. But pur- 
chase cannot be undertaken in a haphazard fashion. It 
Mr. Hanssen, in this study 
of the situation, tells why and suggests where the best 








OR some time 
/*) THE FINan- 

CIAL Wor_p 
yhas given prefer- 
ence to the low-cost 
copper producing 
companies. I have 
prepared a_ chart 
which accompanies 
this article which 
clearly reveals the 
price changes in 
nine standard cop- 
per stocks since the 
@ Frederick Hanssen beginning of 1921. 
The high cost com- 





panies are shown in 

solid heavy lines and 
the low cost companies in broken light 
lines. 


3efore taking these price changes up in 
detail it may be well to present some fun- 
damentals about speculation in copper 
stocks, The most important single ele- 
ment in determining price changes in this 
group is the trend of copper metal prices. 


By FREDERICK HANSSEN 


high degree of accuracy just what it should 
pay out ver share based on an estimated 
average of copper metal prices. 


Generally it would appear that 
panies susceptible to this form of analysis 
would have their stocks appraised in line 
therewith and that there would be no great 
advantage in buying one or the other as 
the only unknown element was the future 
trend of copper metal prices and that 
would affect all alike. 


com- 


However, the foregoing is based on a 
fixed amount of ore reserves and fixed 
costs. It is possible that new ore re- 
serves will be developed but the important 
factor in recent years has been the chang- 
ing trend of costs. 


Below I tabulate the price at which these 
nine copper stocks sold in the market de- 
pression of 1921; I also show the prices 
prevailing today and the percentage of ad- 
vance or decline that has since been re- 
corded. 


High Cost Group 


© 
Low Cost Group 

Per Cent 

1921 Current Advance 

Stocks Low Price or Decline 
Ray 11 11 0 
Cerro de Pasco 23 47 104 
Chile 9 28 189 
Kennecott 16 37 131 
Utah 41 67 63 


What has caused these great variations 
in price changes? Not new ore reserves 
and not dividend distributions. Perhaps it 
will be fairest to make a comparison be- 


tween Inspiration and Utah, both por- 
phyry properties located in the United 
States. Inspiration has admittedly one oi 


the best equipped porphyry mines in the 
country. Its ore reserves were definitely 
known in 1921 and the lowest price at 
which the stock sold in that year was 
around $30; today it is selling for $5 less. 
Utah’s reserves were equally well known 
and the lowest price at which the stock 
sold was $41; today it is selling for $25 
more. 

It is my opinion that the big basic change 
that has taken place is in the cost item. 
It has become increasingly difficult for 
copper companies operating underground 
mines in the United States to obtain eff- 














Per Cent 
When a company’s ore reserves are known aren — Current’ Advance cient underground miners. Utah operates 
along with the average copper content and anaconda 31% 35 10 with steam shovels and confronts no sim- 
a close figure on costs and annual produc- Chine | 19% & we ilar labor problem and consequently has 
; a : : : Inspiration 29% 25% —15 
tive capacity it can be estimated with a Miami 15% 23 15 been able to keep its costs down. The rea- 
Statistics of High and Low-Cost Copper Companies 
Estimated 
Recoverable Estimated Annual Market Range Current 
Copper Lbs. Copper Costs Production 1921 — 1923 Yield 
Company Reserves (lbs. ) Per Share cents Capacity . High Low 
Cerro de Pasco Not reported 7 120,000,000 50 23 8.7 
Chile 25,300,000,000 5,762 7 225,000,000 30 9 9.3 
Kennecott* 16,600,000,000 4,200 7\4 545,000,000 40 16 8.1 
Utah 7 745,000,000 4,767 8 302.000,000 76Y, 41 6.1 
Anacondat Not reported ice 12 500,000,000 57 32 
Chino 2,545,000,000 2,828 13 102,800,000 33 15 
Inspiration 1,300,000,000 1,100 11% 120,000,000 42% 23 . 
Miami 383,000,000 512 10 60,000,000 31 16 8.7 
Ray 2,688,000,000 1,704 12 115,500,000 19 10 
* Includes Kennecott’s equity in Utah, Mother Lode and Braden. 
+ Includes Anaconda’s equity in Chile, Greene, Inspiration and Walker. Butte production about 300,000,000 Ibs. and costs 
given are for Butte. Anaconda also controls American Brass and produces many other raw materials. 
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Industry Influencing Future Value 





factor. 


OST of production is the big problem with the copper 
producers. If the cost is low, and the market price 
of the red metal is comparatively low, then it will be 
possible to make money. If costs of production are high, 
then, with the red metal selling at a low figure, possibili- 
ties for profit are limited. The big basic change that has 


occurred is the entrance of the cost item as a determining 














hy the South American companies 
nave been able to keep their costs down 
ecause of the relatively cheap labor ob- 
minable there. As a matter of fact Utah 
is about the only company with properties 
operating in the United States which 
makes a good market showing over the 
three-year period under review. 
It is, of course, easy enough to point 
it these price changes after they have oc- 
curred and much more difficult to answer 
the vital question: “Has this divergent 
trend in the price of copper metal stocks 
been adjusted by current. market 
prices?” Copper men with whom I have 
ussed the underground labor situation 
this country take a rather gloomy view. 
The good miner is disappearing to other 
fields where the financial reward is higher 
and the labor less irksome. No inimigrants 
are coming in to fill the depleted ranks and 
the labor obtainable is decidedly inefficient. 
Certainly there seems to be no immediate 
prospect of a change for the better. Labor 
ontinues to be fully employed through- 
ut the country at attractive wages. There 
s no indication that the immigration re- 
strictions will be altered. It is reported 
tulay two of the largest of Anaconda’s 
in the Butte district have suspended 


operations because no profit could be de- 
rived based on current coper prices. 

It is, of course, possible that current 
relative market prices of the high and low- 
cost coppers have been adjusted to the new 
production costs. It is also possible that 
new methods will be devised by the high- 
cost producers to overcome the disadvant- 
age under which they are now laboring. It 
seems to me, however, that this disad- 
vantage is a fundamental economic one. 
By that I mean that the trend of wages 
in this country is definitely upward and 
that the higher standards of living will be 
maintained and if the underground laborer 
cannot obtain satisfactory wages from do- 
mestic mines he will obtain work where 
he can. If these mines cannot produce 
copper in competition with the low-cost 
producers under these conditions they must 
be the first to curtail and they must op- 
erate on a smaller profit margin than their 
more favorably situated rivals, 

It, therefore, is my judgment that this 
process of readjustment of copper stocks 
price to new cost conditions has not been 
completed. In other words at present 
market prices the low-cost copper produc- 
ers present an equally attractive specula- 
tive opportunity and a greater factor of 








safety. That there is a greater factor of 
safety was demonstrated by the recent 
action of Calumet & Arizona in reducing 
its dividend and the omission of dividends 
by Calumet & Hecla, Anaconda and In- 
spiration, while Utah and Kennecott main- 
tained theirs. 


Both Utah and Kennecott can earn their 
current dividend requirements on current 
relatively low copper prices. Evidently 
those who have passed or reduced divi- 
dends cannot. 

I am not going into a detailed discussion 
of the future of copper metal itself.. The 
price is low, the domestic demand will 
break all records in 1924 and prospects in 
my judgment are bright for an increased 
demand from Europe. Copper metal I be- 
lieve will go to substantially higher prices 
before the end of 1924. . This will favor- 
ably affect all sound copper stocks. There 
is no probability of a new and important 
supply of copper coming into the market 
as it would take years to develop such a 
mine. 

The important distinction I am making is 
between the high and the low-cost copper 
companies. While the low-cost group has 
made important market gains on the high- 

(Please turn to page 314) 
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Electric Railways Gain Favor 


Says B. C. Cobb 


in an Interesting Statement reported by a member 
of the staff of THE FINANCIAL WorLp 


eden 


@ In the past year, realization of the greatly 
improved status of ELECTRIC RAIL- 


WAYS, investors have been 


dencing more and more in- 


terest in "TRACTION BONDS, 
says MR. Cops. 


yor so very many months ago, the 
N average investor could not be in- 
duced to even look at electric rail- 
way securities. They were not in good 
favor. Few advisors on investment had the 
temerity to recommend them. There was 
a general feeling that electric railway com- 
panies had had their vitality seriously 
sapped as a result of a long struggle 
against odds. There was the impression 
that the automobile and motor bus had en- 
tered the field, thereby further reducing 
the recuperative ability of the electric rail- 
way. 


Conditions Changed 


But, according to’ B. C. Coss, Vice- 
PRESIDENT of HopenpyLt, Harpy & Com- 
PANY, conditions have changed. The in- 
vestor now not only is willing to look 
upon the bonds of traction companies, but 
is willing to buy. 

“The investor,” asserted Mr. Coss, in a 
statement to THE FINANCIAL WorLp, 
“finds his fears about the economic use- 










evi- 


fulness of the electric railway diminishing, 
because of a better understanding of the 
facts.” 

As proof of the growing appreciation of 
electric railway securities, Mr. Copp cites 
some of the successful financing by trac- 
tion companies in the past, such as: 

Market Street Railway. 

Maryland Electric Railway. 

Boston Elevated Railway. 

Philadelphia Rapid Transit. 

United Railways of St. Louis. 

“All of these companies have been suc- 
cessful in selling their bonds and _ short- 
term notes on a basis of from 6.25 per cent 
to 7 per cent in a highly competitive field,” 
asserts Mr. Cops. “The success of these 
companies undoubtedly will encourage 
others to enter the market, and as the 
public becomes acquainted with ‘The Im- 
proved Financial Condition of Electric 
Railways’ the demand for their securities 
will increase. Is it logical that a railway 
bond, issued by a road in a growing and 
prosperous community—one that earns over 








Automobile Registration and Electric Railway Passengers 
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Passenger Car 
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Year Registration Increase Electric Railways Increase 
:2 (1917 5,101,000 tl... 14,506,000,000 es 
= 1918 6,064,000 18.8 14,243,000,000 —1.1 
1919 7,539,000 24.3 14,915,000,000 4.7 
1920 9,118,000 20.9 15,540,000,000 42 
1921 9,345,000 2.5 14,574,000,000 —6.2 
1922 10,853,400 16.2 15,337,000,000 me 
1923 12,880,000 18.5 15,989,000,000 4.2 
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@ B.C. Cobb 
Leading ~ Authority 
on Electric 
Railways 


two and one-half times its interest charges 
—should go begging? I say ‘no’ and 
when a good traction bond is properly pre- 
sented, the investment public will buy it.” 


Hopenpy.L, Harpy & CoMPAny are well- 
known operators of public utility properties 
in Michigan, Ohio, Indiana, Illinois and 
Tennessee, the 1923 gross earnings of 
which were approximately $57,000,000, and, 
therefore, Mr. Coss is in a position ti 
speak authoritatively on subjects intimately 
connected with public service conditions. 
The firm has been identified, and is identi- 
fied, with important electric gas and trac- 
tion propositions, so that an expression of 
opinion as to the improved financial posi- 
tion of electric railways is of unusual in- 
terest, coming from such a source. 


Big Expenditures 


“It has been made a matter of public 
knowledge,” said Mr. Cobb, “that the 
electric railways bought more new equip- 
ment in 1923 than in any year since 1913; 
that approximately $282,000,000 was ex- 
pended last year in the purchase of ma- 
terials for maintenance, extensions and im- 
provements. 
cent was used for new equipment, exten- 


Of this amount about 64 per 


sions and improvements. You have also 
probably heard that the estimates for ex- 
penditures of similar character in 1924 
amount to approximately $262,000,000. The 
expenditures thus made and proposed is 
one reflection of the improvement that has 
been going on in the business in which we 
and the public are so vitally interested. 
“1923 annual reports of all companies 
are not available at this time, but prelimi- 
nary figures indicate that the electric rail- 
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way industry in 1923 practically succeeded 
in holding the gain in net earnings made in 
1922—the best year it has had since 1916. 
Preliminary figures also indicate that near- 
jy 16,000,000,000 passengers were carried 
there by smashing the previous high record 
¢ 15,337,000,000 made in 1922. 

suppose there are some who think 
net earnings in 1923 should have shown a 
vain over 1922 because of the increase in 
the number of passengers carried. While 
his would have been nice, and we all 
would have been pleased had such results 
heen obtained, still at the same time I am 
not in accord with the thought, nor cha- 
crined that we did not come through—and 
| will tell why. 


Inflation Period 


t the beginning of 1923 there were 
prospects of another period of inflation. 
The trend of commodity prices was up- 
wards, feverish speculation in general 
building operations was going on, and de- 
mands for higher wages were being made 
on all sides. For a time it looked as if 
the old vicious cycle of advancing prices 
and advancing wages would soon again be 
in full swing. Fortunately this movement 
was partially checked before it got far out 
§ bounds. Nevertheless, many electric 
railway companies found it necessary to 
make wage advances and in many ways 
increase their other expenses. Obviously 
these increases had an unfavorable effect 
upon operating costs and ate into the net 
earnings which might otherwise have been 
expected. Despite these additional handi- 
caps the net earnings of the industry as a 
whole, as previously stated, were’ prac- 
tically equal to the earnings shown in 1922. 

“Another thing—and it is important 
enough to repeat—the electric railways not 
nly carried more passengers in 1923 than 
in 1922 but they carried more passengers 
in 1923 than in any year since the industry 
was born. 


+ 
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Meeting Competition 


“It is significant that this record was 
made in the year that automobile produc- 
tion reached its highest point. It is doubly 
significant, for the 1923 record of the elec- 
tric railways proves conclusively the eco- 
nomic need of the service rendered—the 
cheapest and most dependable form of pub- 
lic transportation that has yet been de- 
vised, 

“What one really wants to know about 
electric railway operation is whether the 
trend is in the right direction—I mean is 
the trend toward increasing traffic and in- 
creasing net earnings, and if so is this 
trend going to be permanent? This sounds 
so commonplace I suppose you think I am 
going to solemnly tell you next that ‘water 
’ wet.” From the variety of opinions I 
hear and read I sometimes wonder whether 
those people who bemoan the future of 
electric railways would not also try to 
prove that there is no moisture in water 
' the fact were not so self-evident.” 
Regarding automobile competition, Mr. 
obb said: 


Cc 


‘\utomobiles are going to be manufac- 
(Please turn to page 311) 
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Railroad Earnings in 1923 


@ Gross EARNINGS for the year, as compared with 1922, 
showed an increase of 15.3 per cent in FREIGHT and 6.6 per 


cent in PASSENGER revenue. 


@ HEAVY EXPENDITURES for maintenance are reflected in the 
report of net earnings of the RAILROADS. 


@ Mr. GIBSON offers his views and explanation of the earnings. 


By Thomas Gibson 


HE detailed 
I records of 
railroad 
earnings for the 
year 1923 are now 
available and a 
scrutiny of the of- 
ficial figures brings 
out some very in- 
teresting points. 
Referring first to 
the results as a 
whole, it is found 
that the Class 1 
roads earned 5.10 
per cent on prop- 
erty value in 1923, 
which is below the 
legal allowance of 5.75 per cent, but far 
above any return heretofore secured un- 
der the Transportation Act of 1920. 


Gross earnings for the year, as com- 
pared with 1922, showed an increase of 
15.3 per cent in freight and 6.6 per cent 
in passenger revenue. Some surprise and 
disappointment has been expressed over 
the failure of this marked increase in vol- 
ume of business and gross revenue to find 
fuller reflections in net income. A closer 
examination of the statistics, however, re- 
veals the fact that the trouble lies entirely 
in the abnormally large expenditures for 
maintenance. This statement calls for a 
brief explanation. 





@ Thomas 
Gibson 


Adjusting Costs 


In reducing freight rates in May, 1922, 
the Interstate Commerce Commission stated 
that all parties to the controversy agreed 
that an increase of a certain percentage in 
volume of business and gross income 
should normally be accompanied by an in- 
crease of about half as much in operating 
costs. This is merely a practical applica- 
tion of what is called in economics the law 
of increasing returns. This law failed to 
function in 1923 so far as the operating 
costs of the railroads were concerned, and 
in tracing the reasons for this failure a 
full explanation of the unsatisfactory net 
income is easily discovered. 

In the face of an increase of 15.3 per cent 
in freight revenue and 6.6 per cent in the 
relatively unimportant passenger revenue, 
the cost of conducting transportation in- 
creased only 8 per cent, but maintenance of 
equipment rose 17.1 per cent and mainten- 
ance of way 11.6 per cent. Cost of con- 
ducting transportation should normally in- 


crease in about the same ratio as mainten- 
ance costs, as the expenditures are made 
up of materials and labor in about equal 
proportions in each department. There- 
fore the disproportionate increase in main- 
tenance costs is obviously an abnormality. 
Without burdening the reader with ex- 
tended calculations, it may be stated that 
if maintenance costs had increased at the 
same ratio as transportation costs the net 
income of class 1 roads for 1923 would 
have been a little over 6 per cent, or ma- 
terially in excess of the legal limit of 
5.75 per cent. 


These comments are not intended as a 
criticism of the policy of the railroads in 
connection with maintenance expenditures. 
A high state of physical efficiency in the 
transportation business is for the advantage 
of all concerned, including the shippers, 
the general public, and the owners of rail- 
road securities. That the heavy expendi- 
tures for maintenance have resulted in a 
decided increase in efficiency is shown by 
the increase in car miles per day, the de- 
crease in the number of bad-order cars 
and locomotives, and other technical statis- 
tics, but more concretely by the fact that 
the roads were able to handle a record- 
breaking traffic in the peak months of 1923 
—-September, October, and November— 
without delay or an acute shortage of cars. 
But in admitting the wisdom of the main- 
tenance policy, it is quite evidently the 
case that the real earning power of the 
roads is not shown by the net returns se- 
cured during a period of abnormal ex- 
penditures of this character. 


Effects on Individual Roads 


In a few cases where individual roads 
were able to reduce the ratio of both trans- 
portation and maintenance costs remark- 
able improvement was shown in net in- 
come. Erie, for example, consumed 37.9 
per cent of its gross revenue in mainten- 
ance and 38.6 per cent in transportation 
costs in 1923 as compared with 42.5 per 
cent and 45.5 per cent in 1922. The road’s 
net income in 1923 was $18,320,413 as 
compared with only $644,910 in 1922. Gross 
earnings increased $26,104,352 in 1923 as 
compared with 1922. Therefore Erie was 
able to carry to net income about 70 per 
cent of the entire increase in gross, largely 
because of its ability to reduce operating 
costs. On the other hand, the Missouri, 


(Please turn to page 308) 
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q N. O. T. & Mexico 


q@ Inter. & Gt. Northern 


The Proposed Gulf Coast Merger 


@ Here is a discussion of the possible CONSOLIDATION of two rail- 
roads serving TEXAS and NEW ORLEANS; of vital interest. 


By PHIL MORLEY 








ECENTLY, there has been considerable public interest in a proposal contem- 
plating the consolidation of the New Orleans, Texas & Mexico, which last 
year made a remarkable record for itself, with the International & Great 
Northern. The writer believes such a consolidation would be highly bene- 
ficial to both roads. 


It seems reasonably certain that the plan will be 
carried out, which makes the securities attractive now. 








oF ORDER 
CHANGETH 


“Q) 
& 


cc H OW times have changed!” rumi- 

nates the unemotional observer 

of the march of events. “No 
longer is it possible for our great builders 
in industry and business to give free rein to 
their constructive genius. It is ‘by your 
leave’ for this, and ‘by your leave’ for 
that. Once upon a time independence 
could be asserted. Now one dares not even 
whisper ‘the public be damned.’ Life isn’t 
what it used to be. All the zest has been 
taken out of it!” 

In such vein might run the thoughts of 
one who contrasts the present restrictions, 
inhibitions and regulations in the trans- 
portation industry with the days, not so 
many years ago, when a little group of 
men could gather in some luxurious office 
and juggle with railroads as it pleased 
them. 

Nowadays, should the controlling inter- 
ests of one railroad wish to absorb an- 
other road, they must ask permission to 
do so from the Interstate Commerce Com- 
miission. 





The I. C. C. Frowns 

Around midsummer of last year, the di- 
rectors of the New Orveans, Texas & 
Mexico Railroad decided that they would 
like to add the Dayton Goose Creek Rail- 
road to their system. The directors of 
the latter were agreeable. The proposal 
was laid before the Interstate Commerce 
Commission. And that was the end of the 
Dayton Goose Creek absorption idea. 

Said the Commission, after it had re- 
viewed the proposal: 

“We do not approve of the proposed pur- 
chase. You would be paying too high, and 
that would not be fair to your bondholders 
and stockholders. The price you propose 
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to pay is a matter of $400,000 in excess 
of the investment in road and equipment 
shown on the books of the Dayton Goose 
Creek Railroad.” 

Imagine what might have been saved 
to the stockholders of the Rock Island 
back in the old days when the Rermp- Moore 
interests obligingly took ’Frisco into their 
fold! 

And how far would MELLEN, one-time 
head of the New Haven, have gone with 
his Westchester Railroad purchase, which 
cost the New Haven nearly two million 
dollars a mile for eighteen miles of road 
that wasn’t needed! 


Yes, indeed; the old order changeth. 


The New Orveans, Texas & Mexico 
last year earned about 8.61 per cent on 
its estimated property value. Not very 
many roads in the country were able to 
make such a favorable showing. That 
earning power figures out at 15.89 per 
cent for the capital stock, before the pay- 
ment of one-half of the excess of the legal 
6 per cent on property value to the gov- 
ernment. After payment of the ex- 
and after deduction of the re- 
quired half to be applied to the reserve 
fund established by the Transportation 
Act of 1920, the capital stock earning 
power for 1923 figured out at 8.94 per 
cent. The present rate of dividend on the 
capital stock is 7 per cent. 


cess, 


Obviously, the New OrLeans, Texas & 
PaciFic is in a comfortable earnings posi- 
tion. And, too, there is little wonder that 
it is bothered with growing pains. The 
question is—how can payment of that 
excess to the government be avoided? The 
answer is—by expansion of the system, so 
that the earning power can be flattened out 
and a larger measure of earnings be re- 
tained for the owners. 


Since the first of this year, considerable 
public interest has been evidenced in re- 
ports that the road now proposes to ac- 
quire control. of the INTERNATIONAL & 


GREAT NORTHERN. Not long ago, the 
Frisco had a similar ambition, but the In- 
terstate Commerce Commission 
upon it. 


frowned 


The New Or.eans, Texas & Mexico 
never amounted to much in the days when 
it was a part of the Frisco System. But, 
since the divorcement, both have 
done very well, indeed. 


roads 


NTX, using the stock exchange symbol, 
serves a district that borders on the Gulf 
of Mexico that is rich in lumber and agri- 
cultural resources. The main line of the 
road runs west from New Orleans to 
Brownsville, in Texas, for a distance of 
about 740 miles. At the latter point, the 
road joins with the National Railways 
of Mexico. 


All told, the actual mileage owned by 
NTX is only about 823 miles. Not a very 
impressive showing, but it means a great 
deal more when it is realized that gross 
revenues for last year were close to 12 
millions of dollars—nearly $15,000 a mile. 
Net last year came close to a total of 3% 
million dollars, 


Consolidation Probable 


Judging by indications, and what ap- 
pears to be worth while evidence that 
the directors of the New Orteans, TEXAS 
& Mexico are arranging for the financing 
of the purchase of the I. & G. N. there 
is a strong probability that the proposed 
consolidation ultimately will be approved 
by the public authorities. 


We now can give some attention to the 
INTERNATIONAL & GREAT NorTHERN. This 
road is the result of a consolidation that 
occurred back in 1873. It went through 
reorganization in 1878, and again in 1889. 
These two reorganizations were the after 
math of receiverships. In 1889, after de- 
fault in interest payments, there was 4 
third reorganization, without foreclosure. 
In 1908, the road once more was put into 
the hands of the courts, and emerged ‘or 
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another lease of life in 1911, which ter- 
minated with another receivership which 
was not lifted until December of 1922. 

INTERNATIONAL GREAT NORTHERN’S 
mileage is located entirely in the state 
of Texas, fairly closely consolidated in 
qa system of about 1,160 miles. 


Long Haul Tonnage 


One feature of the INTERNATIONAL & 
Great NORTHERN, which would be of con- 
siderable advantage and benefit to a road 
like the New Orleans, Texas & Mexico, 
‘; that the major portion of its tonnage 

f the long haul variety. And the road 
receives a comparatively high ton mile 
revenue. 

The proposal by the Frisco to buy I. & 
G. N. involved a purchase price of $26.75 
, share, and the guarantee of 3 per cent 
annually on the latter’s income bonds to 
1927, when interest is cumulative at the 
full rate. 


The proposal of the N. O. T. & M., it 
is understood, is on the basis of $30 a 
share, and guarantee of 4 per cent on the 
I. & G. N. income bonds. 

Obviously, the deal proposed by the 
New Orleans, Texas & Mexico would be 
the better one, from a financial stand- 
point, than the proposal of the Frisco. 


There is another consideration, which 
probably had considerable to do with the 
refusal of the Interstate Commerce Com- 
mission to approve the Frisco purchase. 
That is the fact that, in the tentative plan 
for railroad consolidations, the N. O. T. 
& M. and the I. & G. N. are grouped in 
what the Commission designates as Sys- 
tem Number 10, or the Chicago-Missouri 
Pacific System, which does not include 
the Frisco, the latter being grouped with 
the Missouri, Kansas & Texas. That, 
doubtless, was what was in the minds of 
the members of the Commission in an- 
swering that the Frisco proposal was not 
in the best public interest. 


Plan Is Sound 


There does not appear to be any reason 
why the plan proposed by the New Or- 
LEANS, Texas & Mexico should not be 
consummated. No valid objection occurs 
to the writer, and there is reason for 
anticipation that the I. & G. N. before 
long actually will be a part of N. O. T. & 
M., which will be a step in the direction 
of the consolidation proposed tentatively 
by the public authorities. 


I would not hesitate to subscribe to rec- 
ommendation of New Or.EaANs, Texas & 
Mexico capital stock at the recent price 
of around 98. The yield at that figure 
is high enough to be attractive, and the 
farning power is such as to justify con- 
hdence in the stability of the present divi- 
dend rate. 


The INTERNATIONAL & GREAT NorTHERN 
income 6s, I believe can be rated as being 
among the most attractive speculative 
railroad bonds. With 4 per cent guaran- 
teed on them by N. O. T. & M. the status 
! these bonds would be materially im- 
Proved and strengthened. Should the pro- 

(Please turn to page 316) 
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An Attractive Store Stock 
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ARNING its current dividend of 
K 10 per cent per share more than 

twice over, with a financial position 
that admits of no apprehension, and with 
prospects for the future decidedly encour- 
aging, May DEPARTMENT STorES appears 
to have attained a position that should be 
satisfactory to the conservative investor. 


b 





The stock at this writing is selling on a 
price basis to yield slightly better than 5% 
per cent, which, it scarcely need be re- 
marked, is rather high, provided the person 
interested in the stock is speculatively in- 
clined. 


As of the annual report for 1922, the 
company showed tangible assets applicable 
to the common stock of slightly better than 
$38 a share. The shares have a par value 
of $50. The stock is selling at around $90. 
My conclusion, from that brief array of 
facts, would be that the price does not 
leave much room for speculation. The 
eguities, obviously, are a little thin. 


An Object Lesson 


On the other hand, there was a time, 
and not so very long ago, when prices of 
Woolworth and Kresge were thought, by 
a great many, to be about as high as one 
could expect them to go, figuring them 
purely on a yield basis. But subsequent 
events proved just how far wrong were 
such opinions. 


A stock that pays $5 a share, and is 
showing an earning power of $12 a share 
—which is the estimated earnings of May 
DEPARTMENT for the year ended January 
31, 1924, seems to be worthy more than 
passing attention. In fact, the thought 
suggests itself that stockholders might be 
justified in looking for a higher dividend 
distribution, particularly in view of the 
probability that earnings for this year will 
be equal to, if not fairly well in excess 
of those of last year. 


In 1922, May DeEparRTMENT SrTorES 
changed the character of its common stock. 
The par was changed from $100 to $50 


@ Here is a STOCK whose in- 
dicated earning power jus- 
tifies expectations of larger 
DIVIDENDS. 


WV 


Gan, 
wie 
By Arthur J. Cliff 


a share. There was a stock dividend of 30 
per cent. But, despite the gain in the 
number of shares, earning power has been 
kept up to a high standard. On the basis 
of the old stock, last year’s earnings were 
equal to around $30 a share. If the virtue 
of a stock dividend is susceptible of proof, 
it is by citation of the earning power main- 
tained after the distribution of the new 
shares, and the increase in capitalization re- 
sulting. That proof is available in the 
case of this company. 


High Average Earnings 


Figured on the basis of the average com- 
mon stock outstanding in the decade ended 
January 31, 1923, the earnings of May 
DEPARTMENT STORES represent an annual 
average earning power per share of com- 
mon stock of about 16.26 per cent. The 
dividend rate during the period ranged 
from 234 per cent to 8 per cent. 


Net earnings before preferred and com- 
mon stock dividends in the past five years 
have been showing a consistency that 
should inspire confidence. In the last two 
years, the expansion has been remark- 
able. In 1920, net amounted to $4,198,104. 
For the year ended January 31, 1923, net 
totaled $5,504,232. For the year ended 
January 31, last, the total was in the 
neighborhood of $7,000,000. 


It is assumed that the thought in the 
minds of the directors of May DeEpart- 
MENT SToRES when they lowered the par 
value of their common stock and in- 
creased the number of shares outstanding, 
was that the sharp increase in earning 
power justified a larger scope over which 
to spread the earnings. At least the 
change in the capitalization appears to 
have been justified by the subsequent gain 
in earning power. 

About a year ago, I analyzed May De- 
PARTMENT StToreES for readers of THE 
FINANCIAL Wor_p. At that time, I made 
this general statement: 

“When a given business is able, without 

(Please turn to page 315) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken fron: Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Bank Note— 
Rating “A” 
American Bank Note reports net of 
$16.04 a share on its stock in 1923, com- 
pared with $13.85 a share in 1922. 


American Chicle— 
Rating “D” 

Efforts to oust the present management 
of American Chicle by minority stockhold- 
ers proved futile when by a vote of four 
to one present directors were re-elected. 


American Smelting & Refining— 
Rating “A” 

American Smelting reports net of $8.48 
a share on its common stock in 1923 com- 
pared with $3.28 a share in 1922. From 
all present prospects the company should 
be able to do at least as well if not better 
during the coming year. strong 
financial condition is revealed by the bal- 
ance sheet. 


A very 


American Woolen— 
Rating “B” 
American Woolen reports a net of $8.84 
a share on the common stock in 1923, com- 
pared with $8.62 a share in 1922. A spe- 
cial reserve of $4,000,000 was set up which 
doubtless is to take care of probable in- 
ventory losses. Inventories have reached 
the tremendous total of $56,000,000, com- 
paring with 1920 peak of $44,000,000. Reg- 
ular dividend on the common stock was 
declared. Despite issuance of $10,000,000 
of preferred stock at par during 1923, 
notes payable amount to $9,766,000 or 
slightly more than at the close of 1922. 


Atlas Tack— 
Rating “D” 
Atlas Tack reports a net of $555 in 1923, 
compared with $130,000 in 1922. 


Barnet Leather— 
Rating “D” 
Barnet Leather reports a net profit of 


$71,000 in 1923 compared with $304,000 in 
1922. 


Corn Products— 
Rating “A” 
Corn Products reports net of $17.54 a 


> 


DL — 


share on the old stock, 
$17.43 a share in 1922. 


compared with 


Lima Locomotive— 
Rating “A” 
Lima Locomotive reports net of $11.23 


a share in 1923 compared with 25c. a 
share in 1922, 


Loft, Inc.— 
Rating “D” 

Loft reports a profit of $344,000 for 
1923 compared with $582,000 in 1922. Gross 
sales increased more than $600,000 but net 
earnings were undoubtedly affected ad- 
versely by high sugar prices and keen 
competition. 


Montgomery Ward— 

Rating “B” 
Montgomery-Ward reports sales in Feb- 
ruary of $12,590,000, an increase of $3,- 
527,000 over the same month of the previ- 
ous year. If the company can maintain 
the percentage of increase throughout 1924 
it has in the first two months, the total 


sales will equal $180,000,000. 


Owens Bottle— 
Rating “A” 

It is expected that Owens Bottle will 
show earnings of about $5 a share in 1923. 
However, a regular quarterly dividend of 
75 cents a share was declared on the com- 
mon stock, payable April 1. 


Savage Arms— 
Rating “C” 
Savage Arms reports net of $404,000 in 
1923 compared with $168,000 in 1922. 


Sears-Roebuck— 
Rating “B” 
Sears-Roebuck reports February sales 
of $17,787,000, an increase of $763,000 over 
February of a year ago. 


Texas Pacific Land Trust— 
Texas Pacific Land Trust reports re- 
ceipts of $423,000 in 1923 compared with 
$356,000 in 1922, and reports. retirement of 
893 shares of its stock, leaving 21,344 
shares outstanding. No dividends are paid 
b ythis land holding company, which uses 
its surplus to reduce the shares outstand- 
ing by purchase in the open market. They 


are currently quoted 250 bid and $29 
asked. 
Va.-Car. Chemical— 
Rating “D” 

Virginia-Carolina Chemical and 
portant qpotton oil 
Southern Cotton Oil, were placed in the 
hands of receivers during the past week 
This receivership was doubtless brought 
on by the unfavorable conditions affect- 
ing its cotton seed oil refining operations 
as the fertilizer end of its business is yp- 
derstood to be on the upgrade. Adverse 
development in Virginia-Carolina Chemical 
also, was reflected in lower market prices 
for American Agricultural Chemical. 


its im- 
refining subsidiary. 


Westinghouse Electric— 
Rating “A” 

Westinghouse took the Street by sur- 
prise when in addition to an offering of 
$17,955,000 of additional common stock 
at $52% a share it also declared a stock 
dividend of 10 per cent, payable upon the 
increased issue. Those who expected the 
stock to drop back to $53 as it did a year 


ago when stock was offered, suffered a 


keen disappointment. The outlook for 
this company probably was never more 
promising. 
Woolworth— 
Rating “A” 
Woolworth reached new high record 


price for all time during the past week 
at $310. February business jumped ap- 
proximately 20 per cent over a year ago. 


Worthington Pump— 
Rating “C” 

Worthington Pump reports a net of $1,- 
671,000 in 1923 compared with $880,000 in 
1922. This net was equal to $5.08 on the 
common stock in 1923. 





Railroads 





Lehigh Valley— 
Rating “A” 

It is expected that Lehigh Valley coal 
stock will be placed on a $2 dividend basis. 
It is currently quoted around $33 a share 
and with Lehigh Valley selling at 69 this 
places a market valuation of but $37 4 
share on the Lehigh Valley railroad s 
lf- the $3.50 dividend can be maintaine¢ 


from the railroad and such other earnimgs 
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as the company has, it appears that Lehigh 
; undervalued at current market quota- 


} 
Missouri-Pacific— 


Rating “C” 


Missouri-Pacific shows a very sharp in- 
crease in volume of traffic handled in Feb- 
ruary. Gross earnings were $8,786,000, an 
increase Of $1,186,000 over February a 
year ago. The road also shows an increase 
in operating efficiency. 


Norfolk & Western— 
Rating “A” 


\o further announcement was made re- 
varding terms of the lease which Pennsy]l- 
yania hopes to obtain on Norfolk & West- 
ern. If its common stock can be placed 
nan $8 a share guarantee basis, it would 
f course be entitled to sell at much higher 
market prices than those now prevailing. 


Rock Island— 
Rating “B” 

Rock Island February car loadings have 
totaled 128,000 as against 112,000 in Feb- 
ruary of last year. The road’s February 
earning report should make a decided im- 
provement over that of a year ago when a 
leficit of $513,000 was reported. 


Southern Pacific— 
Rating “A” 


Chairman Kruttschnitt of Southern Pa- 
cite predicts that his road again will show 
a new high record for volume of traffic 
handled in 1924, based upon returns to date. 


Wabash— 
Rating “C” 


Wabash stocks have been holding very 
well during the recent market weakness, 
loubtless accounted for by the fact that 
gross earnings have been showing sub- 
stantial increases. In February, gross was 
$5,470,000, an increase of $866,000 over 


February of last year. 





Motors and Accessories 





Chandler— 

: Rating “B” 

\long with regular declaration of quar- 
terly dividend on Chandler, the President 
' the company announced that in his 
judgment Chandler would get its share 
t the large volume of motor business he 
looked forward to in 1924, 


General Motors— 
Rating “A” 

In 1922 the Buick division of General 
Motors sold 139,000 cars compared with 
110,000 cars by Studebaker in that year. 
In 1923 Buick division sold 218,000 cars 
compared with 145,000 cars by Studebaker. 
Buick expects to produce one-quarter mil- 
\ 
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lion cars in 1924. Buick sales in 1923 in- 
creased 50 per cent as against a 30 per 
cent increase in Studebaker. 


Kelly Springfield— 
Rating “D” 


Kelly-Springfield reports a deficit of 
$1,166,000 as the result of its 1923 opera- 
tions, compared with a profit of $3,145,000 
in 1922. This is before paying dividends 
on its preferred stocks, The outlook for 
the company is uncertain, due to the in- 
troduction of the new balloon type tire 
which is expected to prolong the life of 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Kelly Springfield, com. ..........C to D 
Van) Raalte.. com:........2....... Cto D 
Case Threshing, com................. Cto D 
Case Threshing, pfd................ BtoC 


Kelly Springfield, Ist pfd. ..../ AtoB 
Kelly Springfield, 2nd pfd. ....A to B 




















rubber tires and decrease replacement de- 
mand, and, of course, involves installation 
of new machinery. 


Willys Overland— 
Rating “C” 

Willys Overland reports net of $13,043,- 
000 in 1923 compared with $2,780,000 in 
1922. Allowing $7 a share dividends on 
the preferred stock, net was equal to more 
than $5 a share on the common. 





Oils 





Freeport-Texas— 
Rating “D” 
Freeport-Texas reports net of $770,000 
in 1923 compared with a deficit of $253,- 
000 in 1922. In fact this is the first year 
the company has reported a net since 1919, 
It was equal to $1.05 a share. 


Mexican Seaboard— 
Rating “D” 

Mexican Seaboard has been having con- 
siderable success in the heavy oil fields of 
Mexico. However, more recent reports in- 
dicate that salt water is showing in this 


field. 


Texas Company— 
Rating “A” 

The Texas-Transcontinental Wild Cat 
Well in Moffat County, Colorado, has been 
tested and flowed at the rate of 4,500 bar- 
rels in 24 hours. It is expected that this 
will result in a big development campaign 
in Northwestern Colorado, and will neces- 
sitate substantial extension of transporta- 
tion facilities. 





Coppers 





Seneca Copper— 
Rating “D” 


The balance sheet of Seneca Copper 
shows cash on hand down to $31,000. In 
view of prevailing low copper metal prices 
it is probable that additional financing will 
have to be resorted to as notes and ac- 
counts payable amount to $763,000. 


Utah Copper— 
Rating “A” 


Along with the declaration of the reg- 
ular dividend on Utah Copper, Chairman 
Hayden announced that the company will 
report about $7.50 a share earned in 1923 
and that it earned substantially in excess 
of dividend requirements during first 
quarter of 1924, 





Steels 





American Steel Foundries— 
Rating “A” 


It is expected that American Steel 
Foundry’s net earnings for the first quarter 
of 1924 will show a sharp decrease com- 
pared with the same period of 1923. This 
is not surprising in view of smaller rail- 
road equipment purchases, 


U. S. Steel— 
Rating “A” 

For the first time since U. S. Steel Cor- 
poration has been offering common stock 
to its employes, it is necessary to cut down 
allotments. This is undoubtedly due to 
the decreased floating supply of this stock. 
In times past all stock subscribed for has 
been awarded. 


Public Utilities 








American Tel. & Tel.— 
Rating “A” 

American Tel. reported net of $11.35 a 
share on its increased capitalization, com- 
pared with $11.14 a share on the stock 
outstanding at the close of 1922, It is es- 
timated that the company now has an in- 
vestment of more than $2,000,000,000. The 
foregoing earnings do not include any 
equity in undivided profit of associated 
companies. 


Brooklyn-Edison— 
Rating “A” 

Stockholders of Brooklyn-Edison prob- 
ably will soon receive rights to subscribe 
to additional common stock at par as ap- 
plication will be made to the New York 
Public Service Corporation to issue 16,000,- 
000 additional shares. 


Pacific Gas & Elec.— 
Rating “A” 

Pacific Gas & Electric reports net of 
$10.25 a share on the common stock in 
1923 compared with $11.57 a share on the 
smaller amount outstanding in 1922. 
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By THE OBSERVER 


Daylight is creeping into the opaque 

How Germany Problem of what Germany can pay 

Might Pay nd how she should pay her repara- 

Her Debt tion debt. This rapid approach to 

the clearing up of this complex 

question over which the Allies have been divided, is 

the result of the inteligent investigation into Germany’s 

resources and financial condition conducted by the 

Dawes Commission. The work it has done so far in- 

dicates with what facility a purely business probe can 

cut through the cobweb of diplomacy and get down to 
the essential facts. ~ 

The Commission has discovered that Germany pos- 
sesses several unliquid assets which in themselves are 
valuable enough to provide a lien for whatever damages 
it recommends she can pay, even though she is not in 
a position to pay at once. That much was to be ex- 
pected, for whatever else might be said of the German 
people it is generally conceded they have been thrifty 
and resourceful—qualities that are conducive to the 
accumulation of wealth. 

In the Government controlled and owned railroads 
Germany has an extremely valuable asset, without con- 
sidering any other. They have cost the empire over 
*5.000,000,000 gold marks to build, a sum equivalent 
to $6,000,000,000 in our money. According to the 
Dawes CommMIssIon these properties can earn profits 
of 1,000,000,000 gold marks annually, which could be 
devoted to the settlement of Germany’s indemnity to 
the Allies. Why not apply these resources to that pur- 
pose? It does not seem it would be a difficult problem 
to devise a holeproof method of doing this. 

It is expected that the Dawes CommrssIon will com- 
plete its research work at an early date, when it can 
settle down to formulating its recommendations for the 
settlement of Germany’s debt which, if the Allies ac- 
cept, will clear the road for the economic restoration of 
Europe. Unless politics interferes, this big job may 
now be said to be on the way to being finished at an 
early date. 


For certain American producers of 


Effect of coppers it is impossible to earn a 
Cost on profit when the red metal sells 
Copper around 13 cents a pound, since that 


price hardly covers the cost of bring- 
ing the copper up from the mines. The companies that 
are principally affected are what are known as our deep 
mines like the Catumet & HeEcta and the original 
mines of the ANACONDA. 
On the other hand, mines like UTan and the South 
American coppers, like CHILE, BRADEN and CERRO DE 
Pasco can make money on 12-cent copper, for their 


cost of production is well under 10 cents a pound. 

This discrepancy in costs has prompted some pro- 
ducers to advocate a preferential tariff, which sugges. 
tion is not likely to receive serious consideration jn 
view of the fact that the principal South American 
copper mines are owned by American investors and 
this procedure would be somewhat in the nature of 
taking away from Peter toepay Paul. Any reasonable 
advance in the price of copper would soon do away 
with this agitation, for that would remedy the trouble 
hindering our high-cost producers. 

Another form of relief proposed, which seems more 
practical, is for the copper producers to curtail produc- 
tion for at least one day out of the six operating days, 
which would tend more directly toward bringing pro- 
duction within the zone of consumption. If this were 
done the metal would advance quickly in price, for that 
is its habit whenever consumers realize there is not 
much surplus stock on hand. 

ANACONDa’S president has directed a reassuring mes- 
-age to stockholders, telling them they can look forward 
to early resumption of dividends. He holds the low 
metal price cannot long continue, and we are inclined 
to regard his statement warranted by the outlook in 
the copper industry. 


Whenever an important corporation 


Victim of the magnitude of the VrrGINn1a- 
of the CAROLINA CHEMICAL Co. is com- 
War 


pelled to acknowledge its financial 
embarrassment it becomes a business 
tragedy, because it hits so many investors throughout 
the country. 

In this instance more than $100,000,000 are involved, 
which constitutes the bond and stock capital of the 
company. Outside of the bondholders there are about 
10,000 stockholders who are affected by the failure of 
the company. 

The insolvency of Virctnta-CarRoLInA CHEMICAI 
is a typical example of the devastating effects of wars. 
Until the late world war brought upon it its present mis- 
fortune the company had conducted a profitable busi- 
ness. 

Then came the sharp period of inflation and rapidly 
rising prices. Farmers and planters disillusioned by 
crop prices they never dreamed possible, overextended 
themselves in the purchase of fertilizers as they did 
in everything else, and then found themselves unable 
to meet their obligations, when the overnight deflation 
brought the keen recognition that high crop prices were 
only a passing mirage. 


Up to the last-moment the officials of the company 


were hopeful that, under improving business conditions, 





» 


they could hurdle the chasm of insolvency which stared 
t] om in the face. But the bankers, more conservative, 
| realizing how laborious and tedious this process 
thought the bondholders’ and stockholders’ inter- 
ets would be far better safeguarded if an immediate 
reorganization could be effected, by which the running 
ore of the war could be eliminated. 
\nother foundation for the company could be laid 
which a greater period of prosperity could be built 
through which the bondholders and stockholders may 
ver in full their investment in the company. 


While the so-called political-econo- 

Coming mists in Congress are kicking the 
Tax proposed tax reduction bill around 
Reduction as if it were a foot ball they cannot 


conceal the fact that it is their in-’ 


tention to enact it into a law before the present session 
comes to an end. Nor can they cover up that the 
changes which have been made in the MELLON proposal 
in most instances, have not been designed for permanent 
retention, but are intended to save the faces of those 
recommending them, who have their weather-eye cocked 
on their political fences. 

Taxes have such a personal relation with the indi- 
vidual citizen that they divorce themselves from poli- 
tics. In this respect they exercise even a more power- 

influence than the tariff upon the individual’s 
political adhesions. Back in the eighties a Democratic 
presidential candidate described the tariff ds a local 
issue, a question which largely depended for the voter’s 
ifirmation or condemnation, on how it financially ef- 
fected him. 

If the tariff is a personal matter then how much 
greater is the personal nature of taxes, especially when 
they are excessive enough to hurt. Here we are more 
than six years removed from the war and our citizens 
tnd they are still paying war imposts. Be they Re- 
publicans or Democrats they are as one in the general 
demand for an early reduction in taxes. No more 
popular question is before them. 

Of that sentiment our national legislators are well 
aware, for there is not one among them who has not 
had it brought home to him in the mails, through tele- 
grams, and by personal talk with constituents. Hence, 
there is no concern over whether taxes are to be reduced. 
lf there is any doubt it is about when this step will 
nnally be taken by Congress, whose duty is to follow 
the will of the people. 


At no time in the history of New 

Stamping York has financial fraud been at 

Out such a minimum point as it is now. 

Fraud For this increased degree of securi- 

ty the public is obligated to the team 

tk between the present alert State’s Attorney 

‘eneral and the Better Business Bureau. Neither 

ims to take the credit from the other for what has 

en accomplished for the better protection of the 
public, 

To THE Financia Wor tp it is refreshing to wit- 

ness the results so far attained through this mutuality 


of purpose. It feels it can leave this important jop co 
these forces and employ itself in the more useful mis- 
sion of teaching the investing public to study values 
and think more on its own accord. 


It also is specially pleased to note that the Better 
Business Bureaus have approached the serious question 
of fraud elimination from a broad standpoint. They 
do not think their work is finished by running the evil 
to its lair, for it never can be entirely eliminated, no 
more than can theft or grand larceny, no matter how 
large a police force is built up to cope with these crimes. 


Hence, the strongest feature of their useful work is 
their constant propaganda in the press and through the 
chambers of commerce educating the people to investi- 
gate before they invest. If investors will back up this 
work by acting upon this sensible suggestion those who 
want to be protected against swindles can be protected. 
Those who do not wish to exercise such alertness must 
expect to be divested of their savings, for such blind- 
ness is typical of the fool and the sucker. 


It is becoming increasingly apparent 

Power of that stockholders of our leading cor- 

Minority porations are cultivating the habit 

Interests of thinking on their own accord, and 

. are refusing to be led by the nose to 

accept every proposition submitted to them. This is a 

wholesome spirit for them to develop whenever there 

is a well settled opinion that those in control of their 

corporation are not properly performing their duties as 
trustees. 


A notable example of the power of the stockholders 
under a spirited leadership is the case of Witson & 
Co., whose officers planned to put ahead of the present 
preferred stock issues, another issue of considerable 
amount, thereby subordinating their preferential posi- 
tion. It required the consent of 75 per cent of the 
present preferred stock to authorize the proposed new 
financing. 


But this consent has not been secured. In fact, it is 
arrayed against the plan unless more logical reasons 
why it should be granted can be submitted by the man- 
agement. 


Most stockholders were inclined heretofore to ac- 
quiesce in everything a management proposed, on the 
general theory of “what’s the use, for it will go through 
anyway.” However, that is a spirit of another period. 
Now, when there is so much which must be made 
known, the path of managements who believe they can 
ride roughshod over their shareholders is no longer a 
smooth and unobstructed one. 


Moreover, when it becomes known to managements 
that the shareholders are taking a lively interest in the 
affairs of their companies it puts them on their metal, 
because they realize it is always in the power of the 
stockholders to effect changes when inefficiency war- 
rants it, as was shown in the instance of the AMERICAN 
Hipe & LEATHER Co., where almost a clean sweep was 
made in the board of directors. 
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@ CIVILIZATION compels 
a delegation of serv- 
ice—and service must 
be paid for—bringing 
together the BUYER 
and SELLER is an es- 
sential and valuable 
se rvice— how the 
BROKER performs it. 





Ce 


By Marvin A. Chapman 


O bring togethef the man who wants 

F to buy something and the man who 

wants to sell that same thing, is 
the basis of business. 

You have to pay for this service in one 
way or another, whether you are the buyer 
or the seller. The man who devotes his 
time to finding out who wants to buy and 
who information 
which is of value to you, and he is legiti- 


wants to sell acquires 
mately entitled to be paid for his knowl- 
edge. 

He may—and usually does—extend his 
service to conducting the actual negotia- 
tions for you in matters which are outside 
the normal routine of your affairs. Then 
he is known as a “broker.” 

_He may not know anything or do any- 
thing which you could not find out or do 
for yourself-—if you would spend the time 
and effort which he has devoted to his 
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Why Is a “Stock Broker” ? 


specialty. 


You could—but you don’t, be- 
cause you would have no time for any- 
thing else. : 

So you pay him to do it—to know and 
to act for you. 

It is one of the prices of our complex 
civilization. Time is our taskmaster—we 
must delegate many things to other people 
and pay them in order that we may have 
time for the few things in which we spe- 
cialize. ° 

In fact, this is not confined to our busi- 
ness affairs but to most of our daily trans- 
actions it applies as well. We pay the 
grocer and the butcher for finding out 
where to get our food and for bringing it 
to us. We pay the lawyer and the doctor 
for their learning and skill in times of 
need. 

Paying for Service 


The price we pay to the merchant we 
call a “profit,” when it is paid to the pro- 
fessional man, it is a “fee,” and when it 
is payed to a broker who arranges a busi- 
ness transaction for us, it is called a “com- 
mission.” 

But, whatever its name, it is really the 
same thing—the price of information, skill, 
and “knowing how.” 

There are many kinds of brokers—men 
who make it their business to know and 
arrange transactions in commodities—such 
as cofiee, sugar, metals, real estate and 
many other things. 

But to the average citizen, “broker” has 
come to mean one thing—a stock-broker. 
And there is a vague impression that he 
is a parasite, serving no useful purpose in 
the community. 

When this same citizen has some secur- 
ities which he wishes to sell, he suddenly 
realizes that the stock-broker is a very im- 
portant and helpful person and that his 
price for expert knowledge and service is 
very reasonable indeed. 

What is this service? 
What conditions have created the stock- 
broker ? 


knowledge and 


The securities of most large enterprises 


are widely distributed. If you want to 





buy some U. S. Steel stock, for example. 
you could write or wire to all the known 
stock holders asking if they would sell some 
to you and at what price. 

Yes, you could—but it would cost you a 


lot of money and time. And the results 
would probably be unsatisfactory. 

The number of possible purchasers of 
securities is tremendous. Suppose you 
wanted to sell some U. S: Steel stock— 
how could you locate the people who 
wanted to buy it? 

Yes, you might be able to find them— 
but again it would be a lengthy and ex- 
pensive process. 

How much simpler and quicker and 
cheaper to entrust your purchase or sale 
to a broker! He knows, or can find out. 
He will complete your negotiation for you 
within a few minutes. And he will charge 


_you only a small commission. 


Here is an outline—a skeleton—of how 
it is done. * 

The proverbial “Mr. Smith” has some 
U. S. Steel stock which he wishes to sell 
and he orders his broker to sell it. The 
traditional “Mr. Brown” wants to buy 
some U. S. Steel stock and entrusts his 
broker with the order. 

Mr. Smith’s broker goes to a certain 
“post” on the floor of the Stock Exchange. 
He knows that any broker who has an or- 
der to buy or sell U. S. Steel stock will 
come to that spot. Mr. Brown’s broker 
knows it too, and he goes there. 

In effect, Smith’s broker says, ‘Who 
wants to buy U. S. Steel stock?” and 
Brown’s broker says, “Who has U. S. 
Steel stock to sell?” Naturally, it does 
not take long to complete the transaction 
In fact, it is all done in far less time 
than it takes to tell about it. 


The Stock Market 


Of course, this is a simple, hypothetical 
case. The actual situation is that of a 
more or less continuous stream of buying 
and selling orders from all parts of the 
country coming to these and other brokers 
who make up the Stock Exchange. The 
Exchange itself does not buy or sell any- 
thing. It is merely a meeting place or 
market. 

Theoretically, there is nothing to pre- 
vent the actual owners and purchasers of 
securities from meeting somewhere and 


conducting their own transactions. Prac- 
tically, it would be impossible. Think oi 
the thousands and thousands of peopl 


milling about in hopeless confusion, travel- 
ling great distances to get there and re- 
turn, abandoning their homes and _ bus! 
nesses while they tried to complete their 
negotiations. 

Obviously, the stockbroker is not merely 
a convenience—he is an economic necessity. 

More than this, the broker is of definite, 
personal assistance to his client. He is a 
student of the security market. He fol- 
lows closely its ever changing aspect. His 
long experience has taught him what to 
expect as the result of a given condition 
or set of circumstances. 

His advice, based upon this long and 
arduous training, is freely at the disposal 

(Please turn to page 313) 
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Talked About in the Board Room 


—Reported by the Saunterer 














lr. Tape: “Where were you this 
morning, Ticker? When the market is so 
active and subject to surprises it is not 
customary for you to be away.” 

Vr. Ticker: “To tell the truth, Tape, 
I was up to Central Park.” 

\fr. Tape: “What in the world would 
you find interesting there in the winter 
time ?’ 

—Mr. Ticker: “Plenty, if you look for 
it. There is the Zoo, for instance.” 

—Mr. Tape: “Of all places! What is 
there there to arouse your curiosity? I 
must confess, Ticker, you are a peculiar 

? 

—Mr. Ticker: “Well, I spent an inter- 
esting half hour watching the ANACONDA 
shed its skin as readily as you would slip 
vour glove from off your hand. It set me 
to thinking.” 

Vr. Tape: “I can surmise what your 
thoughts were, Ticker. You no doubt were 
thinking of the ease with which Anaconda 
slipped out of its dividend.” 

—Mr. Ticker: “What an _ Inspiration, 
Tape!” 

—Mr. Tape: “Not at all, Ticker, for In- 
spiration brings me no dividends.” 


* * * 


Mr. Ticker: “Tape, did you ever real- 
ize there is a world of meaning in the 
phrase, ‘the higher the fewer.’ ” 

Mr. Tape: “In what sense do you ap- 
ply it, Ticker ?” 

Mr. Ticker: “To the coppers, Tape.” 

Vr. Tape: “In regard to price?” 

Mr. Ticker: “No, in regard to cost.” 

Mr. Tape: “You have me guessing, 
Ticker.” 

—Mr. Ticker: “So you won't strain your 
mind, did it ever occur to to you that the 
higher the cost the fewer dividends paid?” 

Mr. Tape: “That reminds me, Ticker, 
that Anaconda and some of the high-cost 
copper producers resumed their dividends 
last April.” 

—Mr. Ticker: “They could not have se- 
lected a better time.” 

—Mr. Tape: “To fool the people?” 

Mr. Ticker: “They at least will think 


* * * 


Mr. Tape: “I see the Gold Dust twins 
have come back.” 

—Mr. Ticker: “Yes, and brought their 
scouring pan with them.” 

—Mr. Tape: “Well, they had need for 
it in one particular instance.” 

Mr. Ticker: “So I notice. They have 
made a clean job of the American Cotton 
Seed Oil, They have washed away every 
reminder of a disappointing past.” 

-Mr. Tape: “But these two little dark- 
ies are not going to have an easy time of 
+.” 


Mr. Ticker: “What makes you think 
that, Tape ?” 


March 8, 1924 


—Mr. Tape: “Have you not heard that 
the Barnsdall Corporation is going into the 
washing powder business on a large scale.” 

—Mr. Ticker: “I am not a bit surprised. 
If it cannot oil its way into prosperity it 
can try washing itself into it.” 


* * * 


—Mr. Tape: “It’s too bad about Has- 
kell, Ticker. Undoubtedly you have read 
about his resigning from Middle States 
Oil.” 

—Mr. Ticker: “No, I did not see the 
papers this morning. What excuse does he 
give.” 

—Mr. Tape: “Ill health and a desire to 
secure a rest.” 

—Mr. Ticker: “I can hardly blame him, 
after the trimming Wall Street gave him, 
Tape. It would not only make any one 
ill but force one to take a rest.” 


*x* * * 


—Mr. Tape: “From your talk, Ticker, a 
person would secure the impression you 
think the Street is devoid of generosity 
and sympathy.” 

—Mr. Ticker: “Not at all, Tape. I am 
conscious there is a good side to it. Where 
else would you find a man who would turn 
over a million-dollar business to his em- 
ployees, as a broker did recently?” 

—Mr. Tape: “I had that illustrated last 
week in the case of a friend of mine. The 
bank with which he had been connected 
for the past twelve years just made him a 
vice-president.” 

—Mr. Ticker: “Did they increase his 
salary, Tape?” 

—Mr. Tape: “No, it thought the title 
and honor was sufficient.” 

—Mr. Ticker: “For myself, Tape, I pre- 
fer to take the cash and let the credit go. 
If your friend is looking for honor tell 
him to join the Mexican army where every 
one is a colonel and there are no privates.” 


*x* * * 


—Mr. Tape: “The oil scandal and poli- 
tics, Ticker, still seem to hold the interest 
of the Street.” 

—Mr. Ticker: “I should not call it that. 
Rather the oil babble and the talk fest, for 
it is nothing more than that. Outside of 
Fall nothing startling has developed so far 
as I can see.” 

—Mr. Tape: “At least a lot of reputa- 
tions have been damaged. That you can- 
not deny, Ticker. For example, take 
McAdoo. Even since it became known 
that he accepted a fee of $150,000 from 
Doheny all he has been doing has been 
explaining.” 

—Mr. Ticker: “Explaining! But how?” 

—Mr. Tape: “How, Ticker?” 

—Mr. Ticker: “McAdidn’t, McAdid, un- 
til it is now, McAdiue.” 

—Mr. Tape: “McAdiue, to what?” 

—Mr. Ticker: “To the Presidency.” 
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—more than 80 issues with yields 
ranging from 3.55% to 7.40% are 
listed in our March circular. 
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Railroad Earnings in 1923 
(Concluded from page 299) 














ii in- 


crease of $1,344,913 in gross, showed a 
decrease of $1,561,000 in net income jo; 
the year. This is fully explained by a 
glance at the maintenance ratio, which was 
42.3 per cent in 1923 as compared with 
31.5 per cent in 1922. That this increase 
was not due to a general increase in costs 
of labor or materials is demonstrated }) 
the fact that the transportation ratio {fe}! 
to 29 per cent in 1923 from 30.7 in 1922 

Delaware and Hudson, Delaware, Lack- 
awanna and Western, Lehigh Valley, Wa- 
bash, and Great Northern were all able to 
make sharp, reductions in both transporta- 
tion and maintenance costs, and in all cases 
this ability was reflected in a decided in- 
crease in net income. All important roads, 
___|] with the exception of Norfolk and Western 
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and Illinois Central showed a reduction in 





the percentage of gross consumed in the 





earnings. 
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Investment Bankers 
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Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


transportation department. Conversely, 
the only roads showing an appreciable re- 
duction in the maintenance ratio were Erie, 
Delaware and Hudson, Lackawanna, Le- 
high Valley, and Wabash. 


Outlook for 1924 Traffic 

Late in 1923 a number of estimates were 
issued by railroad officials and shippers or- 
ganizations indicating a reduced volume of 
traffic in 1924. These estimates have now 
been revamped and the present consensus 
points to an increase of about 5 per cent 
in the 1924 traffic. With normal, or even 
somewhat abnormal, expenditures for 


Electric Bond and Share Company maintenance, an increase of 5 per cent in 


(Paid-Up Capital and Surplus, $50,000,000) 


volume of traffic, with no change in cur- 
rent freight rates would produce consid- 
erably more than the legal return of 5.75 


New York 














—Mr. Tape: “From the gossip I hear, 
Ticker, the market is just marking time 
until the Mellon tax reduction bill is 
passed, when it is expected it will resume 
the advance, which was halted by the oil 
investigation.” 

—Mr. Ticker: “How credelous you are, 
Tape. On what theory is it to go up?” 

—Mr. Tape: “They say so many people 
will think of the 25 per cent they will 
save in taxes as so much money found and 
will use it to speculate with.” 

—Mr. Ticker: “If this is the case, then 
how about you! Will you do it?” 

—Mr. Tape: “I would, but unfortunately 
what I had the Street already has.” 

—Mr. Ticker: “I am in the same boat. 
So let us deal with facts and not with 


fiction.” 
* * ~ 


—Mr. Tape: “Mr. broker tells me to 
buy some Columbia Phonograph.” 

—Mr. Ticker: “Mine is advising me to 
buy some Radio.” 

—Mr. Tape: “Instead of the stock I 
would rather buy the phonograph itself.” 

—Mr. Ticker: “For what reason, Tape?” 

—Mr. Tape: “For the reason that, when- 


$08 





per cent on property value. That such a 
development would result in a_ reduction 
in freight rates is a foregone conclusion, 
especially as regards the Eastern and 
Southern Districts. There is a popular 
idea that the first reduction in rates will 
be made in the Western District, but this 
is a fallacy. The Western roads, because 
of local conditions, have been running far 
behind the legal rate of compensation and 
no one has any power to reduce rates in 
any district unless it is shown that current 
rates are producing or will produce more 
than 5.75 per cent on property value. The 
Interstate Commerce Commission recently 
handed down a decision to this effect, add- 
ing that even if the statutory law did not 
forbid a reduction in rates, no reduction 
could be made without violating the legal 
and constitutional rights of the carriers. 


ever I think of my losses, I can turn on a 
canned funeral dirge.” 

—Mr. Ticker: “And, for very much the 
same reason, I believe I will buy myself 
a Radio, so I can hear the market reports 
without having to spend the car fare to 
come down to Wall Street and get them 
over the ticker. It is also certain when 
you have paid for it you canet be called on 
for more margin.” 


——— 


General Motors Sales 
General Motors in February sold more 
than 80,000 cars and trucks compared 
with 60,959 sold in January; and further 
with 55,427 for the corresponding month 
a year ago. 


1924 1923 1922 President Coolidge said practically the 
I ic acs 60,959 49,162 16,088 same thing in his message to Congress. 
Feb. .... -*80,000 55,427 20,869 With such specific statements from the 


| UN eee 71,669 34,082 

*This preliminary figure includes 
Buick, Cadillac, Chevrolet, Oakland, Olds- 
mobile passenger and commercial cars and 
GMC truck sales by the American and 
Canadian divisions of General Motors, 
and exports overseas 


highest authorities it is remarkable that so 
many people cling to the idea of a reduc- 
tion in rates in the Western Districts. The 
only conceivable way any reduction at al! 
could be made in these districts would be 
by advancing other rates enough to com- 
pensate for the rates which were lowered 
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Bond Prices Hold Fairly Steady 


the bond market this week, and sales of VircrinrA-CAROLINA CHEMICAL ob- 


Hex selling of ARGENTINE GOVERNMENT 6s was a feature of the opening of 


ligations were close seconds. 


The announcement of a receivership for 


VIRGINIA-CAROLINA CHEMICAL had a gen- 


erally depressing effect, and the heavy selling of the Argentina bonds aggravated the 


situation. 

Prices soon regained their equilibrium, 
characterized by a fairly broad steadiness. 
this had the effect of steadying industrials 


New financing this week was at a low 
ebb, but it is reported that there are sev- 
eral important offerings in the making. 
One of these, it is rumored, is an issue 
for the Pennsylvania Railroad of about 
$20,000,000. The company, it is known, re- 
cently ordered a considerable number of 
new freight cars, and the proposed financ- 
ing is for the purpose of taking care of 
he purchases, 


In banking circles, it is stated that loan 
expansion at this time would be welcomed 
as there is a superfluity of loanable funds 
needing an outlet. Western bankers report 
that business conditions are on a much 
sounder basis, and business throughout the 
country is almost uniformly good. In- 
dustry, however, is not borrowing ahead. 
This easy condition of credit demand sug- 
gests the probability of substantial im- 
provement in bonds whose obtainable yields 
are considerably above the prevailing 
money rates. 

Of course the status of preparation for 
tax reduction continues to interest those 
who follow the bond markets. President 
CogLipGe has indicated unmistakably that 
he stands firmly behind the Secretary of 
the Treasury, and the feeling continues to 
grow that the advice of Mr. Mellon on 
tax matters is so expert and so far above 
that of most members of the Congress in 
point of information and accuracy that 
the final tax revision should follow as 
closely as possible the plan as enunciated 
VY him, 


Congress continues to debate the subject, 
and there still is some insistence upon 
soldiers bonus legislation. The latter, 
however, appears to be what it has been 
rom the start, a political gesture. 

\t this writing, regarding the tax ex- 
empts, we are inclined to dispose of the 
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however, and the subsequent trading was 
Even the fertilizer issues recovered, and 
generally. 


subject with the opinion that prices for 
such issues are not likely to change very 
much for some time. 

State and municipal borrowings during 
February came close to the one hundred 
million dollar mark, so that the issuance 
of such tax exempt bonds so far this year 
is about equal in amount to that for the 
corresponding period of last year. The 
municipal bond market has been quite firm 
during most of the trading of the past sev- 
eral weeks. Possibility of success of tax 
reduction efforts does not seem to have 
had any effect at all upon prices of those 
obligations which are exempt of taxation 
in any case. 

Municipal bond dealers report that they 
anticipate an abatement in the volume of 
offering of state and municipal bonds in 
the next sixty days. 


——_O——_ 
Buying Utility Stock 


A. F. Hockenbeamer, vice-president of 
the Pacific Gas & Electric Company, 
stated this week that since the common 
stock was placed on an 8 per cent per an- 
num basis last December, there has been 
steady absorption of the issue by individual 
investors, the gain in stockholders in the 
first two months of 1923 being 645, with 
holdings aggregating $938,700, or approxi- 
mately fifteen shares for each new stock- 
holder. 


January electric sales increased 14.21 
per cent in comparison with January a 
year ago, and gas sales gained 21.14 per 
cent. In the electric department the larg- 
est increase was in sales of power for 
manufacturing purposes. Sales in January 
exceeded 24,000,000 kilowatt hours, or 36 
per cent in excess of January last year, 
and 73 per cent in excess of January two 
years ago. 
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We have prepared a booklet containing 
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Utilities 


One hundred thousand 
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The Truth About Baldwin 


(Continued from page 293) 








the plant and equipment account as fol- 


lows: 

Land and Buildings.................$15,618,573.60 

Machinery and Fixtures.......... 14,291,116.19 
$29,909 ,689.79 

Less Depreciation 1923............ 600,000.00 


Total Plt. and Equip.......... $29,309,689.79 


Increase from Dec. 31, 1917.. $1,055,282.12 
The surplus account at the close of De- 
cember 31, 1923, stood at $19,847,242.20, 
showing an increase from the close of 
December 31, 1917, of $19,791,895.68. 

In the balance sheet December 31, 1923, 
is an item called “Reserves” of $11,530,- 
721.01. 

Included in this item of reserves are the 
following : 

Deferred Profits .........0..........$ 4,192,363.13 
Preferred and Common Divi- 

NI PN gS 

Removals “No explanation”.. 


2,800,000.00 
4,000,000.00 
.....$10,992,363.13 


Total... 


It should be noted that the allowance 
for taxes 1922 being $300,000 it is fair to 
assume that $400,000 of the $4,400,000 is 
for taxes and the $4,000,000 removals rep- 
resents $4,000,000 removed from the sur- 
plus “where it belongs” out of the sight 


of the stockholders. 


Take surplus as of Dec. 31, 
$19,847 242.20. 

Add the reserves that should go to sur- 
plus of $10,992,363.13. 

And we have the “True Surplus” as of 
December 31, 1923, $30,839,605.33. 

3y adding the surplus of Standard Steel 
Works December 31, 1923, $2,723,144.19, 
the Consolidated Balance Sheet would 
show surplus of $33,562,749.52. 

Add to the surplus account the under- 
valuation of land, buildings, machinery 
and fixtures of the Philadelphia & Ed- 
dystone properties of $25,000,000 and there 
would be a total surplus account of $58,- 
562,749.52. 


1923, of 


Property Values 

As an explanation of the $25,000,000 un- 
dervaluation of the property account, the 
Stockholders’ attention is called to the fol- 
lowing facts and figures: 

The Baldwin Plant and Equipment is 
shown in the statement at $15,618,573.60. 

Machinery and fixtures is shown in the 
statement at $14,291,116.19. 

After deducting depreciation the total 
property account shown in the statement 
stands at $29,309,689.79. 

The Baldwin land and building include 
about eighteen acres in the very heart of 
Philadelphia, situated on Broad and 
Spring Garden Streets; the land alone be- 
ing so valuable, so centrally located, it 
could be used for skyscraper office build- 








tote 


ings, large apartment houses, hotels, etc 
This land alone should be worth at a con- 
servative value $20,000,000 to $25,000,009 
(the Pennsylvania Railroad might pay 
more for it) “no telling what the City of 
Philadelphia would pay for it.” 

The property of Eddystone consists of 
upwards of six hundred acres, with forty 
acres of steel structural buildings, many 
miles of railroad tracks and the best of 
railroad facilities. How many millions 
of dollars has been spent at Eddystone js 
probably not known to the stockholders of 
Baldwin, but it is no doubt safe to say 
that Eddystone as it stands today repre- 
sents an expenditure of $25,000,000 alone. 

The machinery and fixtures shown at 
$14,291,116.19 is, no doubt, very much un- 
dervalued. The stockholders will notice 
that the machinery and fixtures of the 
Standard Steel Works Company are car- 
ried at $7,227,354.20, over half of what the 
machinery and fixtures of the two vast 
plants at Philadelphia and Eddystone ar 
carried. The undervaluation is so apparent 
that if it was not such a serious matter 
for the long suffering stockholder it would 
be a huge joke. 


Current Showing 

The balance sheet of December 31, 1923, 
shows current assets $51,862,022.75 and 
current liabilities of $9,521,954.60; an ex- 
cess of assets over liabilities of $42,340,- 
068.15—equal to $211.70 a share on the 
common stock. 

Included in these assets are the foilow- 
ing items: 
Rep. of Poland Bonds, 5%....$ 5,830,000.00 
Roumanian Treas. Notes 7%  1,443,756.00 
Argentine State Rys. (notes) 6,971,450.00 
Mexican Govt. Rys. (notes)... 2,381,519.02 
Chinese Govt. (Kinhan Ry.)  1,485,000.00 
Rep. of Colombia (notes)... 356,706.30 


DE ccietiine koe $18,468,431.32 


The public has been fed on the idea 
that the foreign obligations owned by 
Baldwin were of a very questionable char- 
acter, so much so has this idea permeated 
the financial district that whenever Bald- 
win was compared with other corporations, 
it was invariably mentioned that the for- 
eign obligations could not be figured as 4 
good asset. The conservative Baldwin 
management” never took the trouble to 
correct this impression. 


As long as the Baldwin surplus could 
be kept at or reasonably near the total of 
these notes, there would be small chance 
for the long suffering minority stockhold- 
er. Now what are the facts about these 
foreign obligations. Not one dollar has 
been defaulted on $1,000,000, and interest 
has been paid on the Polish notes within 
the past year, and substantial payments 
made on others. The largest amount 0! 
any of these notes, that of the Argentine 
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State Railways, must of a certainty be 
good when the greatest banking houses 
and banks of New York City are willing 
to sell over their own names $40,000,000 
of Argentine Securities to the American 
Public within the last sixty days. There 
is not the least question but that these 
Baldwin securities are perfectly good and 
will be paid, in fact, the greater part of 
them could be sold to investors and banks 
throughout the country. 


The summary of operations for the year 
ending December 31, 1923, shows profits 
of $11,931,521.93. After all deductions 
there was carried to surplus $916,464.31, 
although the amount that should be carried 


to surplus is $8,131,521.93. 


The net earnings for the year 1923 for 
the common stock should show $8,131,- 
521.93, plus $1,400,000 dividends paid on 
the common stock for 1923 out of 1923 
earnings. 


This would make total net earnings for 
the common stock for 1923 of $9,531,521.93 
equal to $47.65 per share. 


Eliminating the element of doubt as to 
the value of the foreign securities, credit- 
ing the surplus with the reserves, which 
properly belong to surplus account and 
taking into the surplus $25,000,000 of the 
undervaluation of the plants and equip- 
ment of the Baldwin Company, the sur- 
plus would be $58,562,749.52, which makes 
the real value of the common stock $392.81 
per share. If the long suffering stock- 
solders, “the ones who have held their 
stock seven Or more years” were to get 
what rightfully belong to them from war 
profits from upwards of six millions of 
shells made at Eddystone, the $392.81 per 
share value would be very largely in- 
creased, 


Stock Sells Off 


The New York Tribune, Monday, Feb- 
ruary 18th, published a report of the earn- 
ings of Baldwin for the year 1923, stat- 
ing that the earnings for the common 
stock were $25.58 per share. On this re- 
port the stock was sold down to 118%, 
having sold at 12934 one week previous. 
The Wall Street Journal of February 20th, 
stated that the income statements, which 
were entirely deceptive, at least so far as 
the average stockholder was concerned, 
and that a factor that helps to camouflage 
Baldwin’s real earnings is that of deferred 
profits, and that the actual 1923 earnings 


howed $40.59 a share on the common 
stock, 


It is an amazing thing that some of the 
real stockholders of Baldwin, owning 
small amounts of stocks, five shares and 
upwards, did not receive their statements 
from the management of the company till 
Wednesday and Thursday following the 
publication of the statement in the New 
York Tribune; and some of the large 
holders, owning 500 shares and upwards, 
did not receive their statements till Sat- 
urday, February 23rd, five days after the 
Teport was published, not giving them a 
chance to analyze the statement and see 


it 


{ the published report was a true state- 
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ment or not. This was a fine way to treat ; 
the legitimate investor, giving the specu- 
lator preference over the owner of the 


stock. 


In the annual report, the remarks of 
the President explain nothing. It only 
emphasizes the “Conservative Baldwin 
policy” referred to many times in the past 
year. Whenever the stock had a two to 
five point advance, under the heading of 
“Philadelphia” articles would appear in 
the financial papers immediately stating 
there would be no dividend increase, 7% 
would be all the stockholders would re- 
ceive, there would be no split up of the 
stock and no change in the capital struc- 
ture of the company. It is high time the 
stock holders insisted upon a more liberal 
dividend policy. 

At Baldwin Locomotive meeting Presi- 
dent Vauclain said he expected to book 
between $73,000,000 and $75,000,000 busi- 
ness this year. 


In the last nine months of 1923 new 
business booked was equivalent to about 
17% per cent capacity of the plant, while 
in January and February new business 
booked was equivalent to about 70 per 
cent of estimated capacity. Mr. Vauclain 
said outlook was much better than January 
1 and foreign business improving. 


Directors were re-elected by vote of 
183,580 shares. 








Electric Railways 
(Continued from page 299) 
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tured this year and the next and for many 
years to come. There seems to be no satu- 
ration point insofar as ownership of cars 
is concerned, but as I see it there is fast 
developing a saturation point of another 
character, viz., “road saturation point.” 
Traffic congestion with its ensuing delays, 
inconveniences, and increasing number of 
fatal accidents, has begun to restrict the 
heretofore indiscriminate use of passenger 
automobiles. As a result there is a grow- 
ing tendency on the part of automobilists 
to again patronize the electric railways. 


“The effect of this change on street car 
traffic is more evident in the larger cities, 
but the movement is spreading and is also 
becoming noticeable in the smaller cities 
with a population of 50,000 and up. 


“1923 was the biggest year the automo- 
tive industry has ever seen. A total of 
approximately 3,650,000 passenger cars 
were monufactured, and there were more 
passenger car registrations than in any 
previous year. C»-incidently with this 
record output and registration the electric 
railways carried more passengers in 1923 
than in any other ‘year in the history of the 
industry—and all this happened without 
any considerable track and road extension. 


“What about motor busses replacing 
the electric railways?’ is another popular 
question. The passenger traffic figures I 
have given to you is one answer. Busses 














$100 $500 $1,000 
Public Utility Industrial 


First Mortgage 


BONDS 


Yielding 6% to 7% 


Send for Booklet ‘“F’’ 
and list. 


PWBrvoxs ey, 


Established 1907 


115 Broadway, 60 State St., 
New York Boston 

















| Facts and Opinions 
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handle the volume of traffic 
which the electric railways are moving 
daily. Another answer is that in those 
cities where the public has tried both 
systems it has decided in 
railways. We all 


never can 


favor of 
know that 
the motor bus supplies a very definite need. 
Be that as it may, it cannot supplant the 
service rendered by the electric railways. 
Experience has demonstrated that the bus 
is of more value to the public in supple- 


electric 


menting electric railway service than in 
superseding it. The public is principally 
interested in cheap dependable transporta- 
tion, and it is realizing more and more that 
this can be furnished best by the electric 
railway. 

Hopeful for Future 

“The improvement that has taken place 
in the industry since 1918 augurs well for 
the future. True—this improvement has 
not yet in many instances reached the point 
where the balance after operating expenses, 
taxes and a reasonable allowance for de- 
preciation, shows a fair return on the prop- 
erty investment. Nevertheless the net 
earnings trend is in the right direction, and 
the investing take 
notice. 

“Right now, and to the country’s detri- 
ment, the investment in tax exempt se- 
curities amounts to over twelve billions of 
dollars. 


public has begun to 


If Secretary Mellon’s tax revision 
plan goes through there undoubtedly will 
be a large amount of capital released for 
investment in other classes of securities. 
This will be a good thing and of benefit 
to all. 

Market Factor 

“The experienced investor who buys 
bonds in lots of $10,000 and over is going 
to again become a factor in the market. 
This type of buyer usually has no preju- 
dices or sentiment about securities. Values 
are what interest him. He measures 
these values by the degree of safety and 
the return obtainable. ‘Opportunities of 
this sort are to be found at present in 
bonds of those electric railway companies 
which during the past five years have 
earned their interest charges by an ade- 
quate margin. The ability to earn under 
the very difficult operating conditions 
which have prevailed is a real test of earn- 
ing power, and this fact is now recog- 
nized more than at any other time in sev- 
eral years. 

“With a credit basis again established 
electric railway companies can more read- 
ily finance necessary extensions and im- 
provements. This basis I think is fast be- 
coming established. It is necessary if the 
companies are going to grow and prosper 
and properly serve the communities in 
which they operate. No community can 
grow and prosper that starves its utilities, 
and that is why I say in growing and 
prosperous communities the electric rail- 
ways and other utilities will flourish and 
grow strong.” 


—_——0 





To keep posted—send for literature 
described in The Financial World col- 
umn of Constructive Literature listed 
on the inside back cover. 
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Arranged by John F. McLaughlin 
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City of Bessemer, Alabama, 5s 

These school bonds, maturing in 1943, 
are the direct obligation of the City of 
Bessemer, adjacent to the City of Bir- 
mingham, in one of the fastest growing 
sections of the South. Bessemer is, in 
fact, located in the heart of one of the 
greatest industrial centers in the United 
States, where the United States Steel 
Corporation and other great companies 
get their raw products for a great pro- 
portion of their entire iron and steel 
output. Bessemer is now the fourth 
city in the state, and indications are that 
it will be second only to Birmingham 
long before these bonds mature. 

These twenty-year school bonds can 
be secured at discount price to yield 5% 
per cent. 

* * * 
City of Dothan, Alabama, 6s 

These water-works bonds, due in 1941, 
are the direct obligation of the City of 
Dothan, the county seat of Houston 
County, one of the banner agricultural 
counties in the State of Alabama. Do- 
than has long been a prosperous trading 
center and has for years owned and op- 
erated its water works by a steam plant 
and at a substantial profit. The city has 
outgrown this plant and has purchased 
a site and is now constructing a dam 
impounding water supply sufficient for 
its present and future needs. At this 
site and with the proceeds of this issue 
the city is also constructing a hydro- 
electric power plant and transmission 
lines into the city so that it will own 
and operate the entire water, light and 
power system and supply all of its in- 
habitants with these three essential ele- 
ments for all domestic and commercial 
purposes. While, as stated, these bonds 
are a full and direct city obligation, in- 
come tax-free municipal issue, they are 
further secured by a first mortgage upon 
the entire water, light and power sys- 
tem, the earnings of which go first 
toward the payment of interest and sink- 
ing fund on these bonds. Upon comple- 
tion of the new hydro-electric plant, the 
steam plant will be kept in reserve as 


TY 


an auxiliary. As it is today, however, 
the surplus earnings of the steam plant 
alone are sufficient to pay the entire 
bond interest and still leave a profit. 
These 6 per cent City of Dothan 
bonds, having seventeen years to ma- 
turity, are obtainable at price to yield 
5.50 per cent. 
* * * 
Eastland County, Texas, 514s 
These road bonds, due in 1945, are the 
full and direct obligation of the county, 
having nearly $60,000,000 of assessed 


‘valuation of taxable property and are 


secured by unlimited taxes thereon. 
This is one of the richest counties in the 
state, as oil has been found there in large 
quantities. However, it is not a “one- 


industry,” or entirely oil, county, for it 


was primarily an agricultural and graz- 
ing county long before oil was dis- 
covered there. In fact, the county had 
nearly 25,000 population in 1910 and has 
more than doubled since that time. 

In comparison with other Texas mu- 
nicipal issues these bonds represent a 
wonderful investment opportunity today 
at price to yield over 5% per cent 

* + a 
Lake County, Florida, 6s 

This county is located in the heart of 
the greatest citrus fruit growing and 
shipping section of Florida. Lake 
County, as the name implies, is dotted 
with many lakes and is in the north- 
central part of the state, where the 
county is rolling and hilly rather than 
flat. Its climate is unsurpassed both 
from health and commercial standpoint 
and many Northerners have their winter 
homes there. These bonds are the full 
and direct obligation, secured by unlim- 
ited taxes upon the entire district, which 
includes the county seat, Tavares, 
Eustis and Dora and several other pros- 
perous and growing communities. 

These road and bridge bonds, having 
twenty-seven years to maturity in 195], 
without option of prior payment, are an 
excellent security and very attractive in- 
come tax-free investment at price to 
vield 514 per cent. 








State and Municipal 


Issue 
Lynn, Mass, School & Paving, Copn....... 
Butler County, Pa., Road, Cpn.................. 
State of West Virginia, Road, Cpn....... 


Los Angeles, Calif., Harbor, Cpn.......... 
Memphis, Tenn., Various, Cpn................. 
Memphis, Tenn., Waterworks, Cpn..._.... 
Long Beach, Cal., Imp., Cpn..................... 





State of North Carolina, Highway, Cpn.. 
Kansas City, Kan., Water & Light, Cpn. 


Bond Suggestions 
Rate Maturity Yield % 
. 4 Nov. 1, 1933-39 4.00 
. 4% Oct. 1, 1928-33 4.20 
. 4% Apr. 1, 1930 4.50 
4% Jan. 1, 1933-52 4.50 
434 Nov. 1, 1943 4.60 
. 4% Oct. 1, 1929-63 4.60 
. 4% July 1, 1926-29 4.70 
= July 1, 1948-63 4.70 
. ¥ Dec. 1, 1935-58 4.75 
5 July 1, 1944-53 4.75 


Pike County, Ky., Road & Bridge, Cpn. 
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| Why Is a “Stock Broker”? 
i (Concluded from page 306) 
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{ his clients. They are not compelled to 
accept it, but it is worthy of consideration 

t is impartial. The broker has noth- 
¢ to sell—his commission is the same 
whether you buy or sell. 

Your broker also maintains for you a 
statistical and information service which 
will aid you mightily in making your de- 

If you don’t understand the data, 

jon’t want to be bothered, he will an- 

alyze it for you and give you a summary 
the situation. 

He will carry out your instructions with 
promptness and accuracy. If you are inex- 
perienced, he will aid you and save you 
from many a grievous mistake. 

So, when you pay a stock-broker for the 
service he renders to you, it is not only 
for full value received, but for more serv- 
ice than you can get for the same money 
in any other line of business. 

+) 


Tel. & Tel. Shows Gain 
\ ITHOUT including its equity in the 

undivided profits of associated com- 
panies, the American Telephone & Tele- 
graph Company last year earned 11.35 
per cent on its average outstanding cap- 
ital stock, compared with 11.14 per cent 
for the preceding year. 

Last year the company did some heavy 
financing, including the sale’ of $100,000,- 
() debenture bonds. But, notwithstand- 
ing the financing, the funded debt, as of 
February 1, of this year, was only 28 per 
ent of the total capital obligations of 
the company. 

During 1923 there have been installed 
a total of 2,160,000 telephone stations, and 
1,138,900 telephone stations have been dis- 
continued. The net gain in telephones for 
the year was 891,342. This has meant net 
additions to plant of $250,000,000, a con- 
struction program much larger than any 
preceding year. 

Nearly 100,000 employees of the Bell 
System are paying for approximately 
4,000 shares of American Telephone 
stock at the rate of $3 per share per 
month. The price to employees is now 
S118 per share. Upwards of $60,000,000 
is now invested in stock of the Bell Sys- 
tem Companies by employees. The num- 
ber of telephone employees December 31st 
was 271,987. 

The financial statements of the Amer- 
ican Telephone and Telegraph Company 
showed that the Company in 1923, after 
meeting all operating charges and mak- 
ing adequate provision for depreciation 
and obsolescence, and for federal and other 
‘axes, had available for interest and divi- 
lends $95,389,918.03. Interest charges 
were $13,697,736.66, a reduction of $1,800,- 
275.22 from 1922. Dividends paid to 
stockholders at the rate of $9 per share 
hr year, amounted to $63,274,388.10, an 


merease of $10,303,136.17 over 1922. Of 
me resulting balance, there was appro- 
Ptiated for contingencies $3,000,000 and 
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tCIPAL Bo 
89 LIBERTY STREET 
NEW YORK 


—_—~ 


Free from all Federal Income Taxes 


Amount Issue Coupon Rate Maturity Yield | 
*$25,000 State of Illinois .............. 4% 1933 4.40% | 
* 60,000 State of North Carolina ....... 4% 1963 4.50% | 
* 50,000 City of Youngstown, Ohio ..... 514 1926-32 4.50% | 
50,000 City of Kansas City, Kan. ...... 5 1929-30 4.65% 
*100,000 State of North Dakota ......... 5 1944 4.80% | 
* 25,000 State of North Dakota ......... 6 1942 4.90% | 
50,000 Eastland County, Tex. ......... 516 1945 5.25% 
10,000 City of Corpus Christi, Tex. .... 5 1955-56 5.30% | 
50,000 City of Dothan, Ala. .......... 6 1941 5.50% | 
25,000 Lake County, Fla. (Dist.) ...... 6 1951 5.50% | 
50,000 City of Magnolia Park, Tex. .... 6 1958-62 5.50% | 
25,000 City of Ciscoe, Tem. .........-- 6 1960-62 5.80% 


* Legal for New York Savings Banks and Trust Funds.. 


| 
Descriptive circulars of the above and other offerings | 
yielding up to 6%, sent upon request for Circular F.W.-176 | 

| 




















YOU HAVE PASSED 


the stage of hasty decisions and appreciate the 
value of information, promptly available and cour- 
teously furnished. 


Our competent information service is freely at your 
disposal whether your purchases are large or small. 


Helpful booklet on trading 
methods sent free on request 


Ask for K-7 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway Widener Bldg. 
New York Philadelphia 


























the remainder, $15,417,793.27 was carried million dollars of accrued interest 


on 
to surplus. 


bonds not due, of $3,239,000. The com- 


The number of stockholders of record 
on December 31st was 281,149, an increase 
of 32,224 during the year. The average 
number of shares held per stockholder in 
1900 was 76, today it is 26, or an average 
holding of $2,600 at par. 


4). 
vv 


Amer. Agricultural Chemical 
Rating “D,” Guenther’s Appraisal 
The statement issued by American Agri- 
cultural as.of December 31, 1923, showed 
total current assets of $39,881,000, and 
total current liabilities, including about one 





pany has no bank loans. Operating re- 
sults for the last six months of 1923 
showed improvement over corresponding 
period of 1922. Receivership of Virginia 
Carolina Chemical adversely affected the 
market trend in American Agricultural. 
Status of two companies is entirely differ- 


ent. a 


Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside back cover is available 
for the asking. 
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American Light & Traction 


Company 


Notice of Redemption of 
$3,000,000 Six Per Cent Gold. Notes 


Notice is hereby given that American Light & Traction 
Company has exercised its option to call and redeem on 
May 1, 1924 (the next interest payment date) Three Million 
Dollars ($3,000,000) principal amount of its Six Million Dol- 
lars ($6,000,000) Five Year Six Per Cent Gold Notes issued 
under and secured by Trust Indenture, dated May 1, 1920, 
to Bankers Trust Company, Trustee. Three Million Dollars 
($3,000,000) principal amount of notes were called for redemp- 
tion on November 1, 1922. 


THE ABOVE MENTIONED NOTES WILL BE PAID FOR ON 
May 1, 1924, at the principal amount thereof and accrued 
interest thereon, and in addition thereto a premium of One 
Per Cent (1%) of the principal amount thereof, on presen- 
tation of the notes, accompanied by coupons maturing May 1, 
1924, and all subsequently maturing coupons, at the office of 
Bankers Trust Company, Trustee, 16 Wall Street, New York 































































City. 


1924. 


cease on May 1, 


1924. 


of coupons due May 1, 


payment, and 


called. 





Interest on the above mentioned notes hereby called will 


Notes presented for payment as above should be accom- 
panied by proper income tax ownership certificates in respect 


Registered notes should be discharged from registration. 


Holders of the notes should detach the 
Warrants pertaining thereto before presenting the notes for 
should retain such Stock Purchase Warrants. 


This entire issue of Six Million Dollars | 
($6,000,000) of notes has therefore been | 


American Light & Traction Company 
ALANSON P. LATHROP, President. 


Dated, New York, March 1, 1924. 


Stock Purchase 














Copper 
(Concluded from paye 297) 
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cost group it is my judgment that the 
fundamentals are such that they will hold 
these relative gains and further that the 
probabilities are that over a period of 
time further relative gains may be scored. 
In other words if the domestic labor prob- 
lem remains as unsatisfactory as it now is 
(or possibly becomes worse) the ultimate 
cost of producing copper from the ore 
reserves of the high-cost domestic mines 
will increase and the ultimate recovery 
will decrease. 
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Calumet & Arizona officials for instance 
are making a bid for a tariff on copper. 
Aside from the question as to the effective- 
ness of a tariff on any commodity which 
enjoys a world market there are other 
practical questions involved which are 
pointed out in an editorial in the current 
issue of THE FINANCIAL Wor p. 

It is my judgment that copper stocks 
generally are selling at relatively low 
prices and it is logical to expect that all 
will reflect marketwise the effect 
of advancing copper metal prices. How- 
ever, it is further my judgment that just 
as good speculative opportunities with a 
greater factor of safety are afforded at 
current market prices by the following 
four dividend paying stocks of low-cost 


issues 


companies as are afforded by the non-diyj- 
dend paying issues of the higher cost evn). 
panies, The companies in this group jp. 
clude Kennecott with its low-cost holdings 
in Alaska, its 75 per cent Ownership of 
Utah and its Braden properties in Sout) 
America, Cerro de Pasco with costs ryp. 
ning around 7c. per Ib., Chile with costs 
about the same and Utah as the best 
the domestic properties with 8c. costs. 





—_——0o— 
Recommend Dividend Payment 


T now seems probable that, when the 

directors of the NorTHERN Pacipy 
meet for dividend action on March 19, they 
will declare the regular payment. This 
week, the executive committee of the board 
recommended that they ‘do so. 

THE FINANCIAL Wor.p has expressed 
the opinion that the company was and js 
in a posftion to maintain the present $5 
annual dividend, even though conditions 
in the territory in which the road oper- 
ates have not been of the best, and the 
earnings statements have not 
formly satisfactory. 

In January of this year, Norruern 
PaciFic reported a deficit of slightly more 
than $500,000. “ut that shortage compared 
with a deficit of more than a million for 
the same month last year. 

Those who have been listening to rumors 
in the financial district that the reduction 
or passing of the dividend was a fore- 
gone conclusion, have not been giving 
much heed to the obvious improvement 
that has been taking place in the company’s 
operations. 

By taking the average for the first 
six weeks in the years 1921-22-23, of car 
loadings as a basis, it is easy enough to 
ascertain just what improvement has been 
taking place. The total or the average 
arrived at by the foregoing method having 
been set down, the loadings, week by week, 
of the first six weeks of 1924 are in the 
following ratio: 


been uni- 


ESS, | ae eee ete 80% 
2nd week .......... ee ee 101% 
ME MI cscs ccssccins pasesdeney 107% 
LS | ene eee 111% 
ONS Re eee: 117% 
CSS, 5 Ee eee Seis Le 119% 


The results of operations during Febru- 
ary will not be available until the end of 
the current month. But it is our under- 
standing that they were highly satisfac- 
tory and that there is reason for expect- 
ing them to compare favorably with the 
results in February last year. 

In view of the steady improvement under 
way, and because the financial position 
of the company is strong, and the pay- 
ment of the dividend has been recom- 
mended by the executive committee 0! 
the board of directors, it is our opinion 
that it would be shortsighted to dispose 
of the stock. In fact purchase at around 
the recent price level would seem t be 
justified. The yield obtainable obviously 
is too high, and does not reflect the inher- 
ent value of the stock or its intrinsic p0s!- 
tion as to earning power, prospective °F 
current. 

Guenther’s Independent Appraisal 

of Listed Stocks rates Nor.-Pacific “A. 
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May Department Store 
(Concluded from page 301) 
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an increase in the dollars and cents value 
of sales, and without any appreciable in- 
crease in physical volume, to show a sub- 
gantial improvement in the net income 
available for dividends, that business can 
be regarded as sound.” 

In my previous analysis, I followed the 
foregoing statement by a request that my 
readers substitute for “a given business” 
the May DEPARTMENT Stores Company. 

Now, a year from the making of such 
, statement, I find that much the same 
srt of statement can be made. There 
was no appreciable increase in the physical 
volume of May DEPARTMENT Stores sales 
But the net results of sales 
were of record-breaking proportions. 

When I made my previous analysis, 
May DEPARTMENT STORES common was 
quoted at around 75, or about fifteen 
points below the present quoted price. 

And it is particularly interesting for 
readers to note that, while, in the 1922 
year, the trading profit—being the per 
f net on gross—was around 8 per 
cent, the trading profit in the year recently 
ended was better than 10 per cent. 


last year. 


cent 


Improved Earnings 

My version would be that, in view of 
the nature of the improvement that has 
been going on in the earnings of this com- 
pany, and in view of the very good pros- 
pects that the current year will show sub- 
stantial improvement over last year, there 
is every reason for anticipating an in- 
crease in the dividend rate in the not far 
listant future. That is the prospect which 
leads me to make the statement that, al- 
hough the stock appears to have reflected 
the strength of its position fairly well, if 
he present yield obtainable is a criterion, 
there are speculative possibilities. It will 
ve well to remember in this connection just 
hat happened in the case of Woolworth 
nd Compare the recent prices 
of those stocks with the high prices of a 
car Or SO ago. 

May DeparTMENT preferred, which pays 

lividend of 7 ‘per cent, is quoted at or 
near a price to yield just about 6 per cent. 
the investor who demands a high rate of 
return would not be interested, but the 

t-that the shares are selling on such a 
mparatively low yield basis is proof that 


1 
i 


larsighted investors recognize them as 


Kresge. 


stocks possessed of unusual investment 
The quick assets back of the senior 
hares are substantial. Bear in mind the 
mpany has no funded debt, so that the 
/ per cent preferred stock exercises a prior 
call upon earnings. The shares are callable 
‘t 125, and there is a substantial sinking 
nd provided annually for that purpose. 
So that, viewed from the standpoint of 
farming power, safety, quick asset position, 
aid prospects, the senior shares are to be 
considered a sound investment for the con- 
Servative, 
In view of the obvious and admitted 
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Specimen distribution 
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| How to Prepare 
Your Income Tax 
Return 


Easily—Quickly 
Accurately 


A new ruled form, with instructions and distri- | 
bution sheets has been prepared by Joseph J. | 
Mitchell, Member American Institute Account- | 
ants, for incomes over $5,000. A limited supply 
of copies for complimentary distribution has been 


sheets filled out. Full 
sized ruled distribution sheets for your own use 
in listing and classifying all items of Income and 
Outgo for entry upon or exclusion from Form 


A novel, money-saving, accuracy-insuring tool. 


| 
Ask for Income Tax Forms XL-45 | 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 
Philadelphia 
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trend of earnings in the department store 
business, in view of the strong financial 
position of the company, and the remark- 
able growth of earning power in the past 
year or two, the common shares possess 
possibilities for price appreciation if we 
are to believe that it is within the range 
of practicability and possibility that there 
will be an increase in the dividend rate in 
the not far distant future. 


Guenther’s Independent Appraisal of 
Listed Stocks rates the shares of May 
Department Stores “A” 


a 


Favors Railroads 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 

“Typical bonds are about a point lower 
than they were a month ago. The demand 
has fallen off perceptibly, but next month 
it should improve somewhat. The Spring 
trade is already beginning and it promises 
to engender a feeling of optimism result- 
ing in a better public demand for bonds 
during April. 

“In the stock market the so-called bull 
movement of last Fall proved to be a rally 
of 11 points in the average price of 50 


stocks; and in view of the recent 4 point 
reaction, prices now are only 7 points 
above the lowest of last October, and 8 
points below the highest of 1923. The in- 
dustrials have done better than this; but 
considering earning power and price levels, 
the rails look the more attractive, or would 
with political dangers out of the way. 

“Cottonseed oil business has proven a 
liability to some of the fertilizer com- 
panies. The products of this oil sell in 
competition with similar products made 
from animal fats, and sell at a great dis- 
advantage. Cottonseed is worth twice as 
much as it was before the war, while ani- 
mal fats are worth about the same as be- 
fore the war. 


“Fertilizer companies had to pay cotton- 
seed oil losses out of fertilizer profits. 
Hence occurred the recent liquidation in 
mixed fertilizers, and a slump in fertilizer 
prices, greatly reducing the profits of the 
fertilizer trade.” 


Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside back cover is available 
for the asking. 
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Gulf Coast Merger 
(Concluded from page 301) 
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posed consolidation be consummated, the 
I. & G. N. income bonds would be a 
guaranteed fixed income 4 per cent bond, 
and there would be a possibility of surplus 
earnings becoming such as, under the in- 
denture, to assure the payment of the full 
6 per cent interest rate, so that the spec- 
ulative possibilities are attractive, 
the least. 

The income 5s of N. O. T. & M. at or 
near a price of around 89 also are at- 
tractive. The yield at that price is only 
about 6.34 per cent, but, in view of the 
pending disposition regarding these bonds, 
which contemplates their refunding with 
a new bond issue that already has been 
approved. 

The initial cash outlay by the N. O. T. 
& M. for the purcHase would be compara- 
tively small, and the guarantee of the 
income bonds of I. & G. N. to the extent 
of 4 per cent, would require only a com- 
paratively small addition to charges. 

The territory served by these two roads 
is making rapid progress, and is rich in 
possibilities. The parent road thus far 
has displayed a high earning capacity. 
Its equipment is in ideal condition, and the 
physical condition of both properties is 
good. The connection of N. O. T. & M. 
with the National Railways of Mexico, 
leaves open encouraging prospects once 
Mexico has been restored to equilibrium. 

It is the writer’s belief that the con- 
solidation proposed would be an important 
one, and would make possible an enviable 
stability of earning power and margin 
of safety for all securities. The total 
capitalization which would result from 
the proposed combination would be ex- 
ceeded rather substantially by property 
value, so that there would remain a sub- 
stantial earning power for all securities. 

Guenther’s Independent ee 

of Listed Stocks rates N. O. T. & M. 

capital stock “A” and IT “C.” 


a 


United Light Gains - 


United Light & Power Company, for- 
merly United Light & Railway Company, 
continues to show good gains in earnings 
and for the twelve months ended Decem- 
ber 31, gross was $12,562,877, an increase 
of $736,233 over 1922. Net earnings for 
increased $481,506 and the bal- 
ance after all interest and preferred divi- 
dend charges both on the parent and sub- 
sidiary available for dividends 
stock was $1,311,818, a 
gain of $119,047. Exchange of stocks of 
United Light & Railways Company into 
the stocks of United Light & Power Com- 
pany is steadily progressing. The com- 
pany has a record of over 14 years of 
progress, gross earnings having increased 
from $861,600 in 1910 to $12,562,877 in 
1923 with net earnings gaining from $323,- 
375 in 1910 to $4,316,645 in 1923. . 
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NE of the 
() impor tant 
days of the 


year in the farm 
mortgage field for 
more than a quart- 
er century has been 
March lst, known 
as “settlement day,” 
the date when the 
sales of farms are 
consummated, when 
_ the deeds and 
other papers are 
passed and the new 
owners take charge 
of the land. The 
sale contract may 
made months before but be- 
cause spring is the time when most farm- 
ers want to start their operations on a new 
farm the “settlement day” assumes im- 
portance. Until 1922 this date was the 
busiest of the year in country banks. The 
lobbies were filled with visitors and cus- 
and accounts were changed to new 
With the falling off in farm sales 
after the defiation in the price level of 
products and the drop in farm prices, the 
day lost much of its significance. Fewer 
sdles were made and the business of the 
banks on that day has fallen off until there 
is but a slight increase over the ordinary 
day. However, this year the sales were 
more numerous than in the previous sea- 
son. The transactions have been on a 
stronger tone though, of course, not com- 
parable to the earlier period. The buying 
of farm land as speculation is over for 
some time; buying it for a home or to 
change location is going on—as it always 
will. The younger generation of farmers 
is coming on. But it is notable that many 
of the changes taking place in the Middle 
West especially are for the purpose of 
allowing the former holders to move to 
the coast states. The fruit lands of Wash- 
ington and Oregon and the softer climate 
of California make a constant drain on 
the crop farmers of the Middle West. 


@ C.M. Harger 


have been 


tomers, 
names. 


Farm Relief Bill 


Perhaps there will be some relief given 
by Congress that will return to the farm- 
ers a profit on their production, especially 
the wheat section where the farm mortgage 
situation has been most serious. The most 
important measure before Congress is the 
McNary-Haugen bill, which proposes to 
have the government buy the surplus prod- 


DEAL FSTATE SECURITIES 7 
; BY C.M.HARGER 
Settlement Day 
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ucts of the farm country at a price that 
will stabilize the level along with that oj 
other commodities. Any loss sustained js 
to be borne by an equalizing fund retained 
out of the sales made by the producer at 
the time of marketing. For instance, jf 
wheat ought to be $1.50 a bushel the farm- 
er would be paid $1.30 in cash and 20 
cents in scrip. After deducting the losses 
in marketing the surplus wheat of the 
country the scrip would be worth, say, 
half its face value. Other farm products 
would be treated likewise. The scrip is to 
be redeemed by the government at the end 
of a year at whatever figure it can afford 
to pay when it has settled its losses in 
export. The Farmers Union, one of the 
strong organizations of the farm country, 
is against it as a scheme without sound 
financial basis; some other farm organiza- 
tions are for it and it is being pushed in 
the lower house of Congress and may pass 
Again it may not and if it does it is 
doubtful if such lifting by one’s own boot- 
straps will confer permanent good on the 
country. Probably it is more for political 
effect in the campaign than for actual use 
—but anyhow it is one of the plans pro- 
posed by the politicians. 


Farm Debts Steady 


The fact is that the farm country is not 
going backward. Every indication is that 
it is at least holding steady and that by 
economy and careful management, with 
betterment in marketing and co-operative 
movements, seems likely to make gains 
during the present year. Reports from the 
wheat belt say that the spring condition of 
that cereal is generally excellent, far bet- 
ter in the high plains country than last sea- 
son when some four million acres of wheat 
were abandoned by the producers of Kan- 
sas and Nebraska alone. If there is 4 
generous crop and the price which is now 
around a dollar for the July option and 
seems likely to remain at about that figure 
for cash when harvest comes, the 
tion is going to show yet further improve- 
ment. The farmer is borrowing as litt! 
as possible and is trying to make ends 
meet in his every-day operations. H¢ 
helping his banks and his mortgage hold 
all possible and this spirit is the on 
will in the end win. Efforts to form 4 
huge pool for all wheat are under wa) 
but is meeting some opposition out in te 
wheat belt. That it will be completely suc 
cessful seems doubtful, owing to the high 
overhead charges for organization vhich 
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are asserted by its opponents to lessen the 
r . . t } 
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return to the producer below what he 
could get if he were to sell directly. 


Absorbs a Land Bank 
Federal Land Bank of Wichita, 


k : sas, has taken over the First Kansas- 
Oklahoma Joint Stock Land Bank of 
Kansas City, Kan., with assets and busi- 


ness totaling over four million dollars. Its 
net mortgage loans were $3,500,000 and 
accrued interest (not matured) of $63,- 
482. Negotiations for the change have 
heen going on for some time. The bank 
; moved to Wichita some months ago 

| its operations have been hampered by 
slow payment of interest due on loans 
and the president was anxious to return to 
kansas City, where he has other interests. 
The past two years have been rather dif- 
‘ult for some of the newer institutions 
that have been started and which have 
been flooded with applications for loans, 
wany of them not suitable for investment. 
One manager stated that he sent an in- 
spector out with forty-five applications 
and he returned with approval of only five. 
The others were for too large sums or 
there was no such conditions of assets as 
would warrant the bank making loans. It 
is only by the most careful management 
that there can be a profitable business for 
the loan association starting in these days. 
The older and well managed concerns are 
na position where they can care for their 
established business and if strong in capi- 


tal and with careful management can carry 


the loans that are in default for a time 


Building Bonds and Costs 


Reports from the city construction com- 
panies do not indicate that there is soon 

be material diminution in the cost of 
construction and the apartments and other 
tructures are likely to cost as much dur- 
ing the next year as in the past. This 
calls for a building fund that is likely to 


be stable for some time to come. Indeed 
it is doubtful with the close union organ- 
ization of building workers that we shall 
ever see the time when construction will 
be what we used to call cheap. And 
building is going on at as fast a pace in 
the eastern centers. Out in the interior 
there is lessened activity, owing probably 
to catching up somewhat with the de- 
mand. The report of the Tenth Federal 
Reserve District for March Ist shows a 
decrease in building for the previous month 
compared with the year previous of 24 
per cent in estimated cost though the num- 
ber of permits was only 20 per cent less. 
The real estate bond companies point to 
this condition as showing that the con- 
struction is not at excessive cost and that 
when the first serial bonds have been paid 
there will be yet a basis for entire safety 
even if there come any material reduction 
in expense of new structures. It is, of 
course, upon the basis of a fair stability 
in costs that the investment in new build- 
ings depends. Our population is growing 
about one million a year and the larger 
part of it is in the large cities. That we 
shall ever catch up there with the demand 
for apartments, hotels and office buildings 
seems unlikely and there will be a steady 
demand for real estate securities based on 
the new construction, Thus far the record 
has been one of success with the well-es- 
tablished institutions. There exists a 
danger that fly-by-night concerns may take 
advantage of the good name of the sound 
companies and endeavor to ‘trade upon that 
reputation. Growing so rapidly, this form 
of security issuing is subject to just that 
infringement and the stricter the laws and 
regulations are made to insure sound 
financing of this kind the better it will be 
for the public and for the business itself. 
Considerable discussion is taking place on 
this matter and the indications are that 
we shall have such supervision added to 
that now existing that will recognize the 
importance of the field. 








East Penn Electric Co., first and re- 


funding lien 6% bonds 


Pennsylvania Edison Co., first sinking 
fund, Series A, 5% bonds 


Philadelphia Company, convertible 


Rc Ete ee Oe ea 
\ntilla Sugar Co., first mortgage 74% 
sinking fund, Series A, bonds - 

Crooks Terminal Warehouses, first 
mortgage 614% bonds x 

’ressed Steel Car Co., convertible 5% 
et oe eens sd = 
Rudolph Wurlitzer Co., sinking fund 


cy | a 


Miscellaneous Bond Suggestions 


(Prices Quoted are Recent) 


Maturity Price Yield 
Jan. 1, 1953 97 6.20% 
April 1, 1946 87 6.05% 


Mar. 1, 1938 Mkt. (abt.9214) 6.32% 


} 


( 


Jan. 1, 1939 98 7.70% 
Dec. 15, 1931 100 6.50% 
Jan. 1, 1933 Mkt. (abt. 93) 6.00% 


Jan. 15, 1938 Mkt. (abt. 91) 6.95% 
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FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent income-producing property. 


Interest and Principal reaches you on 
date due. 


Worth Investigating. 


THE GODFREY INVESTMENT CO. 














4 OKLAHOMA CITY, OKLA. 
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100 Years of Commercial Banking 
anD 


pHEN CHATHAM & PHENIX 
NATIONAL BANK 
Capital, Surples & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 
= And 12 Branches 


























Successful investors are generally 
those who seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside last page for your benefit. 
Use it frequently. 


39 Years 
From Today— 


In the year 1963—Will Your In- 
vestments be as Secure as Forman 
Bonds Have Been During the Past 
39 years? 





HE past gives a good forecast of the 

future. For thirty-nine years, through 
two wars and seven business depressions, 
Forman bonds have paid interest and prin- 
cipal without the loss of a penny to an in- 
vestor. This unsurpassed record speaks 
volumes for the skilled judgment and ab- 
solute integrity of this house—qualities 
which forecast the future Safety of For- 
man investments. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. At the present time we 
have a number of exceptionally desirable 
issues, yielding 6, 6% and 7%. Ask your 
banker about Forman Bonds, or descrip- 
tion will be sent on request. We will also 
send your our book, “How to Select Safe 
Bonds.” Ask for Booklet No. 173-A. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Over the Counter Market 




















We Deal In 
BANK & TRUST CoO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAI 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. 





Hanover 77°* 














Savannah Sugar Com. & Pfd. 
Bucyrus Com. & Pfd. 


KIELY & HORTON 
40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New Yourk Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 


























A 


New 
Department 


Owing to the many re- 
quests of subscribers to THE 
FINANCIAL Wor tp for a de- 
partment to cover the news 
and to give analysis of 
stocks other than those listed 
on the New York Stock Ex- 
change, we have arranged 
to publish each week a com- 
prehensive analysis and re- 
view of such stocks. We in- 
vite constructive suggestions 
along these lines and will al- 
low nothing to stand in the 
way of giving to our sub- 
scribers the ultimate in finan- 
cial news and comment, hop- 
ing only to further fill their 
needs and requirements. 


—The Editors. 




















Sentiment in the Unlisted Market This 
Week Showed Further Improvement 
With Prices Generally Firm 


By Tue OvutsiweE MAN 


AST week mention was made in this 
! department of the record being 

made by Bucyrus Company, whose 
stocks have been among the most active 
in the over the counter market of late. It 
was stated that the company’s progress has 
been such as to justify prevailing prices 
for the stocks, and to warrant expectation 
of higher quotations. 


This week the issuance of the annual re- 
port confirmed the position of the editor of 
this department. It showed a balance 
earned for the common stock, after allow- 
ance for 7 per cent dividend on the senior 
shares, of $25.49 a share. There is an ac- 
cumulation of 9 per cent in dividends on 
the preferred, and the earning power indi- 
cated for last year was equal to $32.49 a 
share of preferred. The earnings for the 
common stock compare with $11.66 earned 
in 1922, 

EISsEMAN MAGNETO was one of the 
strongest stocks during the week. Earn- 
ings of the company are said to be such 
as to justify expectation of the early dis- 
tribution of an extra dividend. 

AMERICAN LicHt & Traction shares 
were especially active as a result of the 
calling by the company this week of a 
block of its bonds. As was stated last 
week, this company is making steady prog- 
ress and is entitled to recognition as one 
of the most favorably placed utilities. 

Generally speaking, however, the price 
changes this week were not very important. 
The outstanding feature, if there can be 
said to have been one, was the improve- 
ment in sentiment. A more cheerful tone 
prevails. Should there occur any appreci- 
able activity in demand, the undertone is 
such as to facilitate some important price 
changes on the upside. 

Issues which appear to possess possibili- 
ties include AMERICAN CYANAMID, RoyYAL 


3AKING, WARD BAKING, SAFETY CAR, 
JoHNS-MANVILLE, UNITED BAKERIES and 
GENERAL Rattway & SIGNAL 


Public Utilities of late have been dis- 
playing a tendency toward greater activity 
in demand. CoLumMBus RatiLtway, Com- 
MONWEALTH RaILwAy POWER AND LIGHT, 
and NATIONAL Power & LicuT have been 
quite active and, although fairly substan- 
tial advances have been recorded, there 
still seems to be room for further gains. 


Oils have been inclined toward irregu- 
larity. 


A better tone in the textile group has 


served to strengthen issues. One of the 
most active recently was Standard Textile. 
Bank stocks continue to attract a fol- 


lowing, and their present position appears 
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J.K.Rice, Jr.& Co. Buy & Sel] 
Johns-Manville, Inc. 
McCall Corporation 
Singer Manufacturing 
United Bakeries 

Ward Baking 

Ward Baking 6s 1937 
Westchester Insurance 


J. K.Rice,Jr.&C€o. 


Phones 4000 to 4010 John 36 Wall St., 





























Guanajuato Power & Electric 6s 
and Stocks 
Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


Hotchkin Co. ri , 


Cent. 


Boston, Mass. 
Long Distance Phone 
Main 460° 














General Fuel 8s 1926-31 


Circular on Request 


MINTON & WOLFF 


30 Broad St., N. Y. Tel, Broad 4377 














Atlantic & Danville 
Ist 4s, 1948 
Erie Lighting 5s, 1967 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 











to be one of strength that would justify 
discriminating purchase. 

The unlisted bonds have not displayed 
any great degree of activity for the past 
week or so, and price changes have been 
rather Demand and inquiry is 
said to be good. 

Now that there is a fecling that the sit- 
uation in Europe has improved substanti- 
ally, there is greater confidence in foreign 
Inquiry is making an 


narrow. 


unlisted obligations. 
appearance and it would not be surprising 
were activity to increase from now on. 
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New Advertising Manager 
Osborn F. 
ciated in 


who has been ass0- 
for the past 
years with the Trust 
New York, has been appoitee 

manager of the Bank ol 
America, New York, with headquarters 
at the Wall street office. 


Hevener, 
several capacities 
seven Equitable 
Company, 
advertising 


O————_ 


are generally 
those who seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature ©” 
the inside last page for your benefit. 
Use it frequently. 


The Financial World 


Successful investors 
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DIVIDENDS 


The Chatham & Phenix 
National Bank 


of the City of New York 


\ quarterly dividend of $4.00 per 
share upon the capital stock has this 
day been declared by the Board of Direc- 
tors, payable April 1, 1924, to share- 
holders of record at the close of business 
March 15, 1924. Transfer books will 
close at 12 Noon, March 15, 1924; and 
open at 10 A. M. April 1, 1924. 


L. E. JONES, 
Cashier. 





New York, March 6, 1924. 





. 

American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 

Notice is hereby given that the regular quar- 

rly dividends of One Dollar and Seventy- 

ve Cents ($1.75) per share on the Preferred 
tock and One Dollar and Seventy-Five Cents 


te 
F 

» 
( 


$1.75) per share on the Common Stock of 
this Company will be paid on Apr. 15, 1924, 
to stockholders of record Mar. 14, 1924. 
insfer books will be closed at the close 
of business Mar. 14, 1924, and will be re- 
opened at the opening of business Apr. 2, 


1924 
WILLIAM H. DWELLY, Treasurer. 
Shawsheen Village, Andover, Mass., 





March 4, 1924. 
The United Gas and Electric 
Corporation 


61 Broadway, New York 


February 28, 1924. 

The Board of Directors this day declared a 
quarterly dividend of 14% on the preferred 
stock of the Corporation, payable April 1, 
1924, to stockholders of record on March 15, 
1924 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration, issued for fractional shares of pre- 
ferred stock of the Corporation, after the close 
of business on March 15, 1924, there shall be 
paid said quarterly dividend to the holders of 
such shares of first preferred stock of the 
former The United Gas and Electric Corpora- 
tion and said scrip certificates of the Corpora- 
tion, upon the full shares of preferred stock 
of the Corporation issuable to them on such 
surrender and exchange, together with divi- 
dends thereon at the rate of 5% per annum 
for the period from July 20, 1923, to January 
1, 1924 

A. L. LINN, JR., Treasurer. 





AMERICAN CAR AND FOUNDRY CO. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 100 
COMMON CAPITAL STOCK 
DIVIDEND NO. 86 
A dividend of one and three-quarters per 
cent (1%%) on the Preferred Stock and a 
quarterly dividend of three per cent (3%) on 
the Common Stock of this Company have this 
day been declared, payable Tuesday, April 1, 
1924, to stockholders of record at the close of 
business Monday, March 17, 1924. - 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
Ss. S. DE LANO, Treasurer. 
N. C. WICK, Secretary. 
New York, March 3, 1924. 


Springheld Railway and Light 


PREFERRED STOCK DIVIDEND NO. 37 
52 William St., New York, March 6, 1924. 
The Board of Directors has this day de- 
ared the Thirty-Seventh Consecutive Quar- 
terly Dividend of One and Three-Quarters per 
cent. (1%%) on the Preferred Stock of the 
SPRINGFIELD RAILWAY AND LIGHT COM- 
PANY, payable April 1, 1924, to the Preferred 
Stockholders of record as of the close of 
business March 15, 1924. Checks will be 
n a ed. Books for the transfer of the Pre- 


ferred Stock of the Company will not be 





1 


J. DUNHILL, Treasurer. 





Pennsylvania Power & Light Company 


Cumulative Preferred Stock Dividend No. 15 
he regular quarterly dividend of one dollar 
nd seventy-five cents ($1.75) per share on the 
mulative Preferred Stock of the Pennsyl- 
1 Power & Light Company has been de- 
1 for payment on April 1, 1924, to Cumu- 
Preferred Stockholders of record at the 

of business March 15, 1924. 

Cc. M. WALTERS, Treasurer. 


March 8, 1924 

















Assets and Security 











“The 
People’s 
Messenger’’ 


{ 








195 Broadway 





N investment security should be 
4 


considered not only from the 
point of view of its yield but also 
from that of the values behind it. 


The capital stock cf the American 


Telephone and Telegraph Company 
is approximately $733,519,300. The 
total assets of the Company are over 
$1,223,000,000. Its current liabilities 
end funded debt are only 22% of its 
total assets. 


Dividends have been paid regularly on 


the stock for over forty-one years. 
The dividends have been earned 
with a surplus which has been rein- 
vested in the business. Investors in 
the stock get their regular dividends 
and have the satisfaction of know- 
ing that there is a large stockholders’ 
equity behind cach share. 
A. T. & T. stock pays 9% dividends. 


It can be bought in the open market to 
yield over 7%. Write for fuil information. 


SECURITIES CO. Ine 


D.E Houston, President 


NEW YORK 
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DIVIDENDS 









DIVIDENDS 
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($1.50) 


fifty 
Stock of Loew's, 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
per share 


Stock of 


declared payable April 1, 


New York. March 4, 
LOEW’S INCORPORATED 
“Theatres Eve’ ywhere.” 

March 3, 1924. 


The Board of Directors has declared a divi- 
cents per 


MEETING 


at the close of business March 17, Looks will be closed on both classes of stock 
from March 15th at 12 o’clock noon, to April 
Cc. P. STEWART-SUTHERLAND, 17th, at 10 A. M. 4 
Secretary. THE BORDEN COMPANY, 


Wm. 


THE BORDEN COMPANY ANNUAL 


The regular annual meeting of stockholders 
the Six Per Cent’ will be held on Wednesday, 
Company has been at our registered office, 15 Exchange Place, ' 
to stockholders Jersey City, N. J., at 10 A. M. 


1924, 


Marsh, 1 
Secretary. 
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Checks will be mailed. 


Transfer books will remain 
DAVID BERNSTEIN, Treasurer. M. E. FINCH, 


AMERICAN SNUFF COMPANY 


Memphis, Tennessee, March 5, 1924. 
Dividends of 1%% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
share on the Capital pany were today declared 
Incorporated, 


April 1 
payable March 1924, to stockholders of record at the close of 
to stockholders of record at the close business March 14, 1924. 
of business March 15, 


will 


Treasurer. 








be 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.’ ) 









































































































































Week’s Sales 
Representative active stocks as of Thursday, Mar. 6, 1924: 
Week’s sales—Friday, 858,050 shares; Saturday, 441,000 Bond Dealings January Ist to Date 
shares; Monday, 801,000 shares; Tuesday, 656,000 shares; 
Wednesday, 698,900 shares; Thursday, 756,200 shares. -—————— January 1 to date ———_—___. 
° _ - > os 
High Low Miscellaneous Baia ne year ee ee 9100,460, 005 $155,283,000 $39,258,000 
1923——- _ NAME of STOCK ao" F fixes Railroad bonds .... 203,594,100 174,157,000 171,436,000 
107% Lf Be 114 117% Other bonds ....... 259,035,600 279,426,000 272,483,000 
76% 64% Amer. Locomotive 15 75% OS) SOUR oo nce wus 627,098,465 608,866,000 $34,177,000 
161% 140% Amer. Tobacco . 146 150 
128% 119% Amer. Tel. & Teleg.. 129 120 Average Stock Price 
53% 32% Anaconda .......... 33%4 34% F at 
105% 94 Atch., Top. & San. Fe 100 99% - ~1924 se ‘ 1923 
144% 110% Baldwin Loco. ..... 122% 123 % Mar. 5 Feb. 27 Feb. 20 Mar. ( 
60% 40% Baltimore & Ohio... 56% 56% Fer eee ae 68.22 67.56 67.34 72 64 
70 41% Bethlehem Steel 57% 571 18 Industrial .......+-.+--6. 94.84 93.96 94.35 96.5 
50% 36% Cerro de Pasco..... 46% 47 41 Rails and Industria.s if ea z 
76% 57 Chesapeake & Ohio.. 11% 72% Se a ree ee ae 22.76 22.00 24.12 $1.1 
37% 19% Chic. R. I. & Pac.. 23% 23% 
0 24% Chile Copper ....... 271 27 i ili 
31% 14% Chino Copper ...... 7 7a Public Utility Market 
69% 56% Consolidated Gas 63% 63% Bid Asked Bid Asked 
160% 114% Corn Products ..... 174% 177% Ad’n’k P & L,cm. 23% 24% Lehigh Pr. Sec.... 41% 42% 
84% 57% Crucible Steel ..... 63 64% Am, Gas & El.... 54 55 Nat. P. R & Lem. 83 &4 
81% 20% Davison Chemical @ 53% 5456 Am. Lt. & Trac...128 130 No. Ohio El., cm... 9% 10% 
22% j.10% Erie Ry. ........ 24 Ve Am. Pr. & Lt.....221 223 Nor. Sta. P. Co... 99 102 
93 52 Pamous Players 66% 67% Am. Pub. Util.... 46 49 Pac, Gas& El. pf. 89 91 
202% 167% General Electric 207% 209% Appal. Power .... 49 51 Rep. Ry. & Lt.... 21 23 
17% 12% General Motors 14% 15% Caro. Pr. & Lt.... 94 98 Ye iy 
43% 23% Inspiration Copper .. 235% ss 24% Colo. Pow., com.. 26 27 So. Cal. Ed., cm..101 103 
58% § 27% Inter. Paper ....... 38% 38% Com’w’th Pr., em. 61 62 Stan. G. & EL, pf. 48 49 
94 58% Mack Trucks ....... 87% 87% El. Bond & Sr., pf. 99 99% 
63% 36 Maxwell Mot., A.... 51. 53 Elec. Ry. Sec..... 8% 10 United G. & El... 17% 18% 
30% 20% Miami Copper ..... 22% 22% Fed. Lt. & Trac... 72 74 \ 
107% & aoe AR 101% 1013 Gen. Gas & Elec.. 22 23 Want, PW. ..000. 27 29 
72a = Norfolk & Western.. 114% 116% 
Pan-Amer. Petro! 73 1 i 
47% 40% Pennsylvania R. R... yr F isu Standard Oil Stocks 
He ity Bett | ESP eek 
r., 44 43% y i 174 17% Ohio Oil, new 694 70 
32 6% Pure OV ..5....... 245% 5 AER. COU «s+ SE Se ee ‘eae hy 104 
62% 20% Kelly Springfield .. 29% mae eee aged - Preicte Pipe Whee. ): L04 
928 se oll et gaia 55 % 57M Continental Oil... 48 49 So. Penn. Oil.....157% 158% 
39% 16 Sinclair Consol mine Crescent Pipe..... 16 18 SOof Ind $25 par. 62% 62% 
39 24% Southern R’way 22% 225% Cumberland Pipe.135 140 SOof Kansas.... 45 451% 
12 ; tend 50% 50 Eureka Pipe...... 98% 99% SOof Ky $25 par.109% 111 
4% 74 Stewart Werner 635% G5 Galena Si 62% 63% SOof Neb 231 234 
126% 93% Studebaker ........ 91, on conse ae i ae an a BOeNs aco... 2% 28% 
52% 34% Texas Company .. “fas rd Humble Oil ...... “thes ia ae ee "** feu 48h 
78% 46% Tobacco Pr 4: 43 Imp. Oil of Can...109 108% SOof N Y....... 43% 43% 
4 oducts 10915 1025 mr >j 92 94 SOof Ohio .322 325 
64% 30% UC. 8S. Rubber...... “Si <°R ndiana Pipe...... 92 = $§ SOo lo... 22 : 
- Se di 3h 233 Inter Petr. ....... 20% 20% Swan & Finch.... 67 69 
109% a Be Se UO eee 1925 104 . 5 Uni Tank 96 961% 
76% 55% Utah Copper .... .. ys td Mag. Petr. .......144 146 nion Tank ...... 96 = 96% 
PP 66 67% National Transit 22 2 Vacuum Oil $25... 64% 65 
67% 52% Westinghouse Mfg.. 59% 4A. ore een 
30% 20 White Eagle Oil. 26% 26% 
Foreign Exchange oo oo Reserve Bank Changes 
; Week* Year* 
| — 1924-——_._ 1923 9 92 9° Tota serv -—$6,9 21,500 
Mas 6 Beh. 81 Mar. ¢ 1924 1923 1922 r ‘4 reserves .... Big y +s = 
= eng Jan. 5..... 703,269 767,296 599,433 gnome dy ¢ og 
Sterling ..... $4.29% $4.29% $4.69% I; 12 872 266 872 908 714.191 rot. earning asets.—20,600 —205,000 
Francs ran ie eee 895.276 864297 731109 Disc’t’d bills, total. —43,300 — 83,200 
| J -0429% .0429% .0474% hee 26 891.326 869.464 740 386 Sec. by Gov. oblig.—51,000 —118,200 
Franc (Belg.) .0352% .0352% .0527% Feb. — 929 936 865.414 7147 895 Other bills disc’t’'d.+ 8,300 + 365,000 
a eee .000000000023 eb, 9... 908489 849362 777-791 Bills bt. in op. mkt.—13,600 + 40,900 
| Krone (Aus.) .0014% .0014% .0014\% a Sata tt sii eke 777,791 : 24.000 —16?,' 00 
| Krone (Den.) .1580 1587 1915 on kes 845.898 830107 798 995 DOREE tccctea Sertich . Qeons — 10,500 
Krone (Nor.) .1362 -1317 .1821 ee tac ii cia at Treasury notes ....+24,600 + 1,100 
| eset: : 91°¢ Ors RE Yertife 7 > 4. q —_— 
xroee ae th ‘esis “3ese . wenger Pwd beginning of the current (ortiia. of pees ase ae ey 
| Milries (Brz.) 12.65 12.05 11.35 ath b tetny  -- Alyang floor — Total deposits ....+ 200 + 43,200 
Peso (Chile). 10.20 10.00 2.30 wear ty ee 3 135 ten a gy ei Members’ res. dep..—19,800 + 27,000 
Ye s - ant -o9 s é 8s, § », 909, ) § - 5 ‘a *~ 9 0 T00 
Canadian Dol. .9670 .9682 .9812 — of aoe and 5,813,005 in the same ity areal ae eS vere be eee 
922 period. , 
*000 omitted. 





















































































































































Iron Production 


1924 
| February 106,026 
| January 97,384 
192” 
| December 94,225 
| November 96,476 
| October 101,586 
Septem ber 104,184 
August 111,274 
July 118,656 
June 122,280 
May 124,764 
April 118,324 
March 113,673 


tons: 
192 

106 

104 


99,5 


94, 


| Average daily output during Febru- 
| ary makes the following comparisons 
| with preceding months, in 
| 


3 
935 
181 


Doe 


990 


5,092 


.791 


586 


592 


.701 


409 


070 


675 








Money Rates Commodity Prices 
Coe Ta ics ceaesesenes 414% ee ah 
i ‘ I ‘ 
Tine LOORS cocccccececes 4%% & 5% Foodstuffs— 1924 923 
Commercial Paper....... 4%% & 5% Wheat, No. 2 red. $1.31 $1.53 % 
at uo Corn, No. 2 Yel... -99% .90% 
Rediscount Rates ....... 4% % Oats. No. 2 White 59% 56 
Bankers Acceptances 4% Sugar, granulated 09 08% 
Bar Silver, London 33 9/16d But., cream, 92-sc 47% ATM 
Bar Silver, New York 64 Wye Metals— 
Iron, 2X, Phila. .24.00@24.50 32.00 
Steel billets, Pitts. 40.00 40.00 
London Market DR Gica cin aks 9.75 8.75 
COPPOT 2... 2sveees 13.75 16.75 
Money in London unchanged at 21, Te -s beshteagiass 56.50 47.37% 
per cent; short bills unchanged at Textiles— 
3% to 37/16 per cent. Three months’ Cotton, mid. upl'd 28.40 31.20 
bills unchanged at 3% to 37/16 per Printcloths ...... .06% 08% 
cent 
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Members New York Stock Exchange 
40 Wall Street 112 W.Adams St. 
New York Chicago 


FRAZIER JELKE & C0. 




















YOU KNOW 


that American Smelting & 
Refining earnings for last 
year were the largest since 
1917. There were several 
factors contributing to that 
showing. One of them was 
improvement in the lead 
and zinc industry. 


NEXT WEEK 


a leading feature will be a 
study of the lead and zinc 
industry with a view to 
reaching helpful conclu- 
sions regarding the pros- 
pects for the representative 
lead and zine stocks. 


OTHER FEATURES 


will include a study of the 
new position of Continental 
(gas—the outlook for the 
public utilities—the inter- 
esting position of Inland 
Steel—the status of Kress, 
an interesting store stock— 
and other features of un- 
usual interest. 


AND COMING 
LATER 
is a vital study of the ship- 
ping industry and outlook, 
a study of Pipe Line securi- 





ties, an analysis of Colum- 
bia Gas, and important 
studies of low priced rail- 
road stocks. 


THE 
FINANCIAL WORLD 




















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 

Upon request and without obligation, any of those listed below 

will be sent free, direct from the houses by whom issued. 

Kindly send requests to 


Current Literature Department 

Tue FrnancraL Wortp. 53 Park Place. New York, N. Y. 
What Stocks to Buy—A detailed analysis of current stock market con- 

ditions, discussing the situation not alone from a broad funda- 

mental standpont, but also from the standpoint of the technical 

market action of securities, covering the railroad, public utilty 

and industrial field, pointing out what classes of securities at the 

moment are in a strong and those that are in a weak position. 


A New York Stock Exchange house is offering its Weekly Revew free 
on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 


“Investor’s Booklet’”—Issued in convenient pocket form containing cur- 
rent statistics, high and low prices of stocks, bonds, cotton and 
grain is offered for distribution by a New York Stock Exchange 
firm. A very serviceable ready reference. 


“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Weekly Market Review—A New York Stock Exchange house has for 
distribution its weekly market review which contains topics of 
current interest to investors; also timely suggestions on stocks 
and bonds. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customers Securities Record Book” 
which is well worth sending for. 


Buying “Cats and Dogs’’—A nationally known investment service has 
issued a booklet intended to warn buyers of bonds and stocks 
from placing their funds in dangerously unsafe securities. This 
booklet is in the form of an entertaining narrative entitled ‘In 
the Pullman Smoker.”’ 

March Investment Bulletin—Shows the remarkable enhancement in 
value of certain stocks during 1923, which were recommended 
at lower levels, together with current recommendations of some 
150 corporation, bank and insurance stocks. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 


“The Premier Investment’”—A booklet that details the information 
you have desired about Real Estate First Mortgage Bonds, cov- 
ering the subject in a very readable manner. 


“Bonds for Investment’’ 





A selected list covering a wide range of 
Government, Railroad and public utility bonds, is now ready for 
distribution, compled by an old, well known nvestment banking 
firm. 


“Kresge Department Stores, Inc.’-—A descriptive circular covering 
this corporation, showing the position of its preferred and com- 
mon stock, has been issued by a New York Stock Exchange house. 

“Investment Securities’—A selection of high-grade securities has 
been made and issued in pamphlet form, by one of the largest 
investment houses in the world. 

“How to Prepare Your Income Tax Return’’—A new ruled form, with 
instructions and distribution sheets, for incomes over $5,000, has 
been prepared by an expert accountant for an old established 
banking investment firm. Specimen distribution sheets filled 
out. Full sized ruled distribution sheets for your own use in 
connection with Form 1040, making your returns easily, ac- 


curately and quickly compiled. Ask for Income Tax Forms, 
F. W. 45. 


























Trade Journals and 


Financial Publications 


GENERATION ago, when anarchy was 

new in this country, it used to be said that 
if you could get more people to own their 
own homes there would be correspondingly less 
anarchy. Since then, coincident with the recent 
war, Uncle Sam taught his people the joys of 
clipping coupons, and now it is said if you can 
get more people to clip coupons, or in other 
ways to save money, there will be correspond- 
ingly less Bolshevism. 


The next great general education is to teach 
the conservatives in politics how to hold what they 
have by investing it wisely and reinvesting it to 
still greater advantage. You will never know 
how to do that until you take an interest in 
financial affairs, until you are willing to give 
as much time to reading about it as you now give, 
let us say, to your trade paper. 


Oh, yes, it is important to keep in touch with 
wool or silk or leather or steel or chemicals, or 
whatever it is you are engaged in, but isn’t it 
just as important to know what is happening to 
the stocks and bonds you bought? 


No other publication will tell you as much 
about them as The Financial World. It is a weekly 
financial-news-magazine. It gives all the impor- 
tant financial news, it interprets it, it reviews 
securities that have interesting angles. It calls 
your favorable attention to this, it tells you to 
avoid that. It can make you money, it can save 
you money. 


You are not fair to yourself and to those who 
will inherit your holdings if you do not read a 
publication like The Financial World. 








A Complete Financial Service for $10 a Year 


THE FINANCIAL WORLD 


Published since 1902 


53 Park Place New York 
































